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Abstract: As a crucial measure in our country's economic transformation, financial system reform has been a key driver of
economic development since the inception of reform and opening-up. Against the backdrop of an increasingly complex global
economy, traditional financial systems can no longer meet the diverse investment and financing needs of enterprises. Reform is
urgently needed to address issues such as uneven capital allocation and difficulties in financing, creating a more relaxed and
efficient investment environment for businesses. The initial intention of the reform is not only to promote the healthy
development of financial markets but also to optimize the allocation of financial resources, thereby supporting enterprises in
achieving sustainable long-term growth amid intense market competition. With the ongoing deepening of financial system
reforms, financing channels for enterprises have become more diversified, financing costs have significantly decreased, and
investment efficiency has markedly improved. These changes undoubtedly provide a solid foundation for business growth.
However, the reform also brings a series of new challenges; navigating opportunities and avoiding risks in a complex financial
environment has become a pressing issue for enterprises.
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1. Introduction 2. Analysis of Investment and
Financial system reform is not only an inevitable choice for Financing Environment before
the development of our national economy but also a crucial Financial System Reform

prerequisite for the smooth conduct of corporate investment
and financing activities. In the dual context of globalization
and informationization, the survival and growth of enterprises
increasingly depend on efficient capital operations, with the
health and stability of financial markets serving as core
elements supporting these operations. Since the inception of
reform and opening-up, significant progress has been made in
financial system reform, particularly in dismantling long-
standing financial repression and improving the efficiency of
capital allocation, thereby offering enterprises broader
financing opportunities. However, despite the achievements,
numerous deep-seated issues persist, such as limited
financing channels, high financing costs, and constrained
investment decisions, which severely hinder the healthy
development of enterprises. Exploring the impact of financial
system reform on corporate investment and financing
behaviors not only aids enterprises in adapting to policy
changes but also provides a scientific basis for formulating
reasonable investment and financing strategies. Further
reform of the financial system is bound to bring profound
changes to corporate investment and financing behaviors,
reflected in the diversification of financing channels,
optimization of financing structures, and the scientific nature
of investment decisions. By thoroughly investigating these
impacts, enterprises can better seize development
opportunities in the new circumstances, mitigate potential
risks, and achieve sustainable growth. This paper aims to
reveal the significance of reform to corporate business
strategies through an analysis of investment and financing
behaviors before and after financial system reform and to
offer practical recommendations to guide enterprises through
the complexities of the financial environment.

Prior to the reform of the financial system, corporate
investment and financing behaviors were subject to numerous
constraints, particularly in the context of financial repression,
where enterprises faced substantial obstacles in securing
funds. The lagging development of financial markets caused
significant difficulties for businesses during the financing
process. The insufficient depth and breadth of the capital
market, combined with the obstructions in direct financing
channels and the high costs and barriers associated with
indirect financing, meant that many small and medium-sized
enterprises could not obtain adequate financial support from
the market. This not only impeded the expansion and
innovation of businesses but also diminished their
competitive edge in the market. Financial institutions often
exhibited a bias towards large and state-owned enterprises in
loan approvals and risk assessments, while private and small
enterprises frequently struggled to secure loans due to a lack
of collateral or lower credit ratings [1].

The manifestation of financial repression within the
financial system is particularly pronounced. Financial
repression policies typically encompass measures such as
interest rate controls, credit allocation, and capital controls.
While these policies have, to some extent, maintained market
stability, they have also had adverse effects on corporate
investment and financing behaviors. With artificially
suppressed interest rates, particularly small and medium-
sized enterprises have found it challenging to access
reasonably priced financing. The administrative allocation of
credit resources has led to inefficiencies in fund flows,
weakening the link between enterprise funding and
operational performance, and resulting in severe resource
misallocation. Additionally, capital market controls have
made it difficult for businesses to raise funds through market-
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based means such as stocks and bonds, exacerbating the
funding shortage. In this environment, enterprises often adopt
relatively passive and conservative strategies. With limited
financing channels, they are frequently compelled to rely on
internal accumulation or high-cost financing methods,
leading to generally fragile financial structures. For
innovative and high-growth enterprises, this environment is
particularly detrimental, severely constraining their potential
for development due to the lack of timely and sufficient
funding. Furthermore, in making investment decisions,
companies must consider financing difficulties and capital
costs, often opting for low-risk, short-term projects, which
restricts their long-term growth and innovation capabilities.

3. Impact of Financial System Reform

on Enterprise Financing Behavior

3.1. Expansion of Financing Channels and
Cost Reduction

Traditional bank loans have long been the primary channel
for corporate financing. However, with ongoing reforms in
the financial system, the evolution of capital markets,
adjustments in credit policies, and the introduction of
innovative financial instruments, businesses now have access
to a multitude of funding sources. The openness and multi-
tiered structure of capital markets offer more flexible and
suitable financing options for enterprises at various scales and
stages of development. For instance, small and medium-sized
enterprises can seek equity financing through the Growth
Enterprise Market or the New Third Board, while larger
corporations might expand their funding sources through the
issuance of corporate bonds or participation in merger and
acquisition funds. This diversification not only broadens the
range of choices for businesses but also, to some extent,
reduces the time costs and uncertainties associated with
financing. The advancement of interest rate marketization has
made the supply and demand dynamics more transparent and
market-oriented, allowing businesses to make more informed
financing decisions based on interest rate fluctuations.
Additionally, the development of financial technology has
accelerated the flow of information and capital, giving rise to
new financing avenues outside traditional financial
institutions, such as online financial platforms and P2P
lending. These emerging financing methods, by eliminating
intermediaries or offering greater efficiency, often provide
funding at lower costs. Nonetheless, the expansion of
financing channels and reduction in costs also presents
challenges. Enterprises must possess a higher level of
financial acumen and decision-making capability to assess the
risks and benefits of various financing tools. While lower
costs alleviate financial burdens, they also necessitate
heightened market sensitivity to maintain stable operations in
a low-cost, high-leverage environment [2].

3.2. Optimization of Financing Structure and
Risk Management

The reform of the financial system has catalyzed the
marketization of interest rates and the development of a multi-
tiered capital market, thereby providing enterprises with a
more diversified array of financing channels. Traditional bank
loans are no longer the sole option for corporate financing;
emerging instruments such as bond markets, equity financing,
and internet finance have gradually assumed significant roles.
This diversification of financing avenues enables enterprises
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to flexibly select appropriate financing methods based on
their own capital needs, project durations, and risk tolerance,
thereby optimizing their overall financing structure. However,
with this diversification comes an increasing complexity of
risks that enterprises must navigate. The uncertainties of
capital markets, interest rate fluctuations, and credit risks
have become pressing concerns requiring heightened
attention from businesses. Consequently, while optimizing
their financing structures, companies must also enhance their
risk management strategies, establishing robust risk
assessment and response mechanisms. Through a scientific
risk management framework, enterprises can effectively
mitigate potential financial risks while striving to minimize
financing costs, thereby ensuring the robustness of their
capital chains.

3.3. Adjustment and Innovation of Enterprise
Financing Strategy

Driven by financial system reforms, enterprises have begun
to place greater emphasis on diversifying their financing
channels. The increasing sophistication of capital markets has
led businesses to move beyond mere reliance on bank loans,
actively embracing various financing tools such as equity
financing, bond issuance, and private equity. This
diversification in financing strategies not only aids in risk
dispersion but also offers more options for balancing funding
costs and flexibility. Simultaneously, the advent of blockchain
technology has brought innovative financing methods like
supply chain finance and smart contracts into the mainstream,
enhancing the efficiency of capital flow and reducing
financing costs to some extent. In this context, companies are
progressively shifting from traditional passive financing to
proactive financing, leveraging innovative approaches to gain
a stronger voice in the capital markets. This adjustment and
innovation in financing strategies are not only a direct
response to financial system reforms but also a necessary step
for enterprises to adapt to future market competition [3].

4. Impact of Financial System Reform

on Enterprise Investment Behavior

4.1. Optimization of Investment Decision-
making and Efficiency Enhancement

Financial system reform is a crucial driver of economic
development, with its influence on corporate investment and
financing behaviors being both profound and intricate. The
market-oriented processes introduced by financial reform
have diversified the options available to enterprises within the
capital markets. Previously, investment decisions were often
constrained by limited sources of capital and singular
financing channels, but reform has shattered these constraints.
The emergence of diverse financing avenues such as banks,
capital markets, and private equity funds has enabled
enterprises to raise funds more flexibly according to their
needs, leading to more precise investment strategies. This
shift has enhanced the flexibility of investment decisions,
allowing businesses to more acutely seize market
opportunities and avoid missing out due to capital shortages.
Financial reform has also led to greater transparency,
significantly reducing market information asymmetry.
Enterprises can now conduct comprehensive market analysis
and forecasting through more transparent and efficient
information channels. This informational advantage allows
businesses to more thoroughly balance risk and return when



making investment decisions, thereby optimizing the
decision-making process. Compared to the past's coarse
investment strategies, contemporary decisions are more
refined and rational, with stricter project selection criteria,
thereby undoubtedly increasing overall investment efficiency.
As the capital markets mature and improve, enterprises are
increasingly drawing on international best practices to
establish robust risk assessment systems. By deeply analyzing
market fluctuations, companies can more effectively mitigate
potential risks, ensuring the stability and sustainability of
their investments. This transformation not only enhances
investment safety but also lays a solid foundation for long-
term corporate development [4].

While financial system reform has enhanced investment
efficiency, it has also imposed higher demands on enterprises.
The intensified market competition resulting from the reform
necessitates a greater focus on fostering innovation and core
competencies in investment decisions. Companies that
swiftly adapt, make decisive choices, and successfully
implement strategies under the new conditions will emerge as
market leaders, while those unable to adjust their investment
strategies promptly and keep pace with the reforms risk being
eliminated from the market. Enterprises must enhance their
adaptability and decision-making efficiency  while
strengthening risk management and innovation capabilities to
remain resilient amidst the waves of reform.

4.2. Expansion and Diversification of
Investment Fields

The financial market liberalization and institutional
innovations brought about by reforms have afforded
enterprises a wider array of investment and financing
channels, enabling them to allocate resources with greater
flexibility and efficiency. Under the traditional financial
system, companies primarily relied on bank loans for funding,
resulting in a relatively narrow financing avenue that led to
higher costs and concentrated risks. The reform of the
financial system has dismantled this singular approach. The
continuous enhancement of capital markets, the rise of private
equity funds, and the rapid advancement of internet finance
have provided enterprises with more diversified financing
options. This diversification not only reduces financing costs
but also effectively disperses risks and improves the
efficiency of capital utilization.

From an investment perspective, the financial reforms have
generated a wealth of new opportunities. With the relaxation
of policies and the introduction of market mechanisms,
enterprises can now engage in cross-border investments and
mergers and acquisitions with greater freedom, making global
investment strategies feasible. This expansion not only
broadens the market scope of enterprises but also creates
conditions for acquiring advanced international technology
and management expertise. Particularly in emerging fields
such as high-tech industries and green economy, financial
reforms have facilitated the rapid accumulation and flow of
capital, driving swift development and technological
innovation in these areas. The enhancement of risk control
mechanisms resulting from financial reforms has led
enterprises to adopt a more rational and cautious approach to
investment decisions. With strengthened regulatory systems
and increased transparency, investment behaviors have
become more standardized, curbing reckless expansion and
excessive speculation. This shift enables enterprises to better
identify and mitigate risks while pursuing diversified
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investments, fostering long-term and stable development.

However, it is important to note that while financial
reforms have introduced more investment opportunities and
financing methods, they also come with a more complex
market environment and higher regulatory requirements.
Enterprises must enhance their management capabilities and
risk control awareness to navigate the increasingly intricate
financial landscape. By maintaining strategic foresight and
tactical flexibility, enterprises can seize opportunities in the
wave of financial reforms and achieve sustainable
development.

4.3. Long-term Effect and Sustainable
Development of Corporate Investment
Behavior

The long-term effects of corporate investment behaviors
and sustainable development are profoundly influenced by
financial system reforms. Such reforms typically encompass
market-oriented transformations of the banking system,
interest rate liberalization, and the opening up of financial
markets. These changes not only alter the cost and methods
of corporate financing but also exert a lasting impact on
investment decisions and developmental trajectories.
Financial system reforms have spurred the development of
capital markets, enabling firms to access a more diverse range
of funding sources. The flourishing of capital markets has
expanded financing avenues from traditional bank loans to
various forms such as stocks, bonds, and private equity. This
diversification in funding sources reduces the risks associated
with financing, granting firms greater resilience in the face of
economic fluctuations. However, this diversification does not
necessarily yield long-term benefits. Capital markets,
particularly in emerging markets, exhibit high volatility,
which may lead firms to adopt short-term financing strategies.
For instance, to meet the short-term return expectations of
capital markets, some companies might prioritize profitable
investments at the expense of long-term research and
innovation. Such myopic behavior is especially pronounced
in the early stages of financial system reforms when firms
have not yet fully adapted to the new financial environment.

Conversely, financial system reforms have enhanced firms'
ability to adapt to external environments and manage risks.
With the continued opening and transparency of financial
markets, firms are increasingly required to emphasize
financial transparency and information disclosure. This shift
compels companies to improve their internal governance
structures and strengthen risk management systems, thereby
optimizing the investment decision-making process. This
optimization helps firms better assess the long-term returns
and risks of investment projects, facilitating a transition
towards sustainable development. For example, with the
growing emphasis on Environmental, Social, and Governance
(ESG) investments, companies are more likely to consider
green finance and social responsibility investments, reflecting
a positive impact of financial system reforms.

Nevertheless, financial system reforms also present
challenges. The deepening of market-oriented reforms and
financial liberalization forces firms to contend with more
intense market competition and a more complex financial
environment. Against this backdrop, some firms may face
higher financing costs and increased pressure, especially
during economic downturns, potentially leading them to
abandon long-term strategic investments due to strained
capital chains. The increased uncertainty of the financial



environment complicates long-term investment decisions,
necessitating more careful and refined considerations as firms
seek a balance between short-term survival and long-term
development. In the long run, the essence of financial system
reforms lies in marketization and transparency, which provide
a more stable and healthier financial ecosystem for the
sustainable development of corporate investment behaviors.
Firms must find financial strategies suited to their
development needs, particularly in the context of
globalization and rapid technological advancements, by
enhancing innovation capabilities and strengthening internal
management to better adapt to external changes and achieve
long-term benefits and sustainability. Consequently, as
companies confront the opportunities and challenges
presented by financial system reforms, they must continually
adjust their investment behaviors and strategies to effectively

navigate future uncertainties and global market challenges [5].

5. Conclusion

In the new financial landscape, enterprises are not only
presented with an array of enhanced financing opportunities
and investment options but also confronted with increasingly
diverse risks and challenges. In response to the constantly
evolving financial policies and market conditions, businesses
must proactively adjust their investment and financing
strategies, capitalizing on the benefits brought by reform to
achieve robust growth. Specifically, enterprises should
intensify their dynamic monitoring of financial markets,
employ a variety of financing tools with flexibility, optimize
their capital structures, and reduce financing costs.
Investment decisions should place greater emphasis on risk
assessment and management, enhancing the scientific and
forward-looking nature of decision-making to ensure the
sustainability and long-term returns of investment projects. In
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this era of both opportunity and challenge, businesses can
only remain resilient in the fiercely competitive market by
aligning with the pace of financial system reforms and
actively adapting to various changes.
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