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Abstract: The innovation production process is important in modern economic and management
systems. This process allows an organization or an economic sector to determine the
effectiveness of innovative activities and to develop optimal production strategies from it. The
evaluation methods are based on various indicators and take economic, technological, social and
ecological quality. Methods such as statistical evaluations, economic modeling and
benchmarking help to clearly define innovation analysis.
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Innovations are one of the key factors in today's economic development, enabling businesses and
society to enhance competitiveness, use resources efficiently, and implement new technologies.
Therefore, assessing the effectiveness of innovations is crucial for determining their true value
and successfully implementing future projects. This article examines the main methods for
evaluating the effectiveness of innovations.

In practice, the most commonly used methods are classified into specific groups:

Financial Evaluation Methods
Production Efficiency Assessment
Socio-Economic Assessment
Technological Assessment
Environmental Assessment

Expert Evaluation Methods
Comprehensive Evaluation Method

Nk LD —

1. Financial Evaluation Methods

Financial indicators are widely used to analyze the economic efficiency of innovations:

. Return on Investment (ROI): Used to determine how the funds invested in innovation
are returned.
Formula: ROI = (Net Profit / Investment Value) X 100%

ROI (Return on Investment) is an efficiency indicator used to evaluate investments. It expresses
the obtained profit as a percentage: if the value is less than 100%, it means all investments have
resulted in a loss; if the value is greater than 100%, it shows how much profit has increased
relative to the amount invested.

. Net Present Value (NPV): Calculates the present value of future income generated by
innovation.
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. Internal Rate of Return (IRR): Indicates the profitability level of investments made in
innovation.
. Payback Period: Measures how long it takes to recover innovation costs.

2. Assessment of Production Efficiency

Evaluating the impact of innovations on production processes is based on the following

indicators:

. Increase in production volume: Analyzing the growth in the production of goods or
services after implementing innovation.

. Labor productivity: Examining the increase in output or services produced per worker.

. Efficiency of resource utilization: Assessing the level of economic savings in resource
usage.

3. Socio-Economic Assessment
To determine the social and economic impact of innovations, the following criteria are used:

. Creation of new jobs: Analyzing how many new jobs have been generated due to
innovation.

. Increase in market share: Evaluating the company's influence in the market and
changes in its market share.

. Customer satisfaction level: Measuring consumer satisfaction resulting from improved
product or service quality.

4. Technological Assessment

The technological level of an innovation is determined using the following methods:

. Technical characteristics: Identifying the advantages of new technology compared to
existing ones.

. Degree of process automation: Measuring efficiency gains achieved through
automation in production processes.

. Product quality: Evaluating the technical and quality indicators of products resulting
from innovation.

5. Environmental Assessment

Evaluating the environmental impact of innovations highlights their contribution to sustainable

development:
. Energy efficiency: Assessing the innovation’s ability to reduce energy consumption.
. Resource conservation: Measuring how effectively raw materials and other natural

resources are utilized through innovation.
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. Reduction of carbon dioxide emissions: Determining the innovation’s contribution to
environmental sustainability.

6. Expert Evaluation Methods

Assessing the effectiveness of innovations through qualified experts involves the following
methods:

. Delphi method: Collecting and consolidating expert opinions to analyze effectiveness.
. SWOT analysis: Evaluating the strengths, weaknesses, opportunities, and threats of the
innovation.

7. Comprehensive Evaluation Method

This method integrates all the above indicators to analyze the overall effectiveness of an
innovation. Comprehensive assessment includes:

. Financial results
. Technological advancements
. Social and environmental impacts

Evaluating the effectiveness of innovations is essential not only for determining their economic
benefits but also for measuring their social and environmental impacts. The methods chosen for
evaluation may vary depending on the type of innovation, its objectives, and the expected
outcomes. Applying the right evaluation method is a key factor in successfully implementing and
developing innovations.
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