INTERNATIONAL JOURNAL OF ARTIFICIAL INTELLIGENCE

I« AMERIGAN
e ACADEMIC i
oz PUBLISHER *

ISSN: 2692-5206, Impact Factor: 12,23
American Academic publishers, volume 05, issue 08,2025

Journal: https://www.academicpublishers.org/journals/index.php/ijai

STRATEGIES FOR INTEGRATING DERIVATIVE FINANCIAL INSTRUMENTS
INTO UZBEKISTAN'S ECONOMIC POLICY

Saidrasulov Saidalixon G ayrat og'li
Institutional Affiliation: University of World Economy and Diplomacy

Student of Master’s degree in Faculty of Foreign Economic Activity
Scientific Advisor: Rasulov Abdujabar Sattorovich

Full Professor, Department of Systems Analysis and Mathematical Modeling, University of
World Economy and Diplomacy.

Abstract. This article analyzes the strategies for integrating derivative financial instruments
(futures, options, swaps) into Uzbekistan's economic policy. It highlights the contribution of
derivatives to financial stability, risk management, and the deepening of the capital market.
Based on the current legislative framework, infrastructure, and level of financial literacy in the
country, the stages of their implementation into the economic system are reviewed. The article
also offers integration strategies based on international experience, regulatory approaches, and
forward-looking recommendations.

Keywords: derivatives, financial instruments, economic policy, capital market, futures, options,
swaps, integration, Uzbekistan

Introduction
In the modern financial system, derivative financial instruments — such as futures,
options, and swaps — are gaining increasing importance as tools for ensuring economic

stability and managing financial risks effectively. International experience shows that the more
developed the derivatives market, the higher the capital market's liquidity, price transparency,
and investor activity. Through these instruments, financial institutions and large enterprises are
able to hedge against market volatility, plan long-term, and manage investment risks. As
Uzbekistan continues to modernize its financial market, attract foreign investment, and reduce
economic risks through reforms, integrating derivative instruments into the national economic
model is becoming increasingly relevant. Deepening the existing capital market infrastructure,
expanding the types of financial instruments, and creating a secure environment for investors
form the core roadmap for this direction. This article analyzes the strategic approaches,
regulatory and institutional foundations necessary for integrating derivative financial
instruments into Uzbekistan’s economic policy, along with mechanisms for phased
implementation and practical recommendations.

The Economic Significance of Developing the Derivatives Market
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Derivative financial instruments — such as futures, options, and swaps — are among
the key indicators of maturity in a modern financial system. They provide market participants
with the ability to hedge against sharp fluctuations in asset prices, effectively minimizing risks.
These instruments are especially crucial for companies exposed to variable market factors like
currency exchange rates, interest rates, and commodity prices.

As the derivatives market develops, the following economic benefits emerge:

* Financial stability is strengthened, as investors and companies are better prepared for
uncertain market conditions;

+ Capital flows are allocated more efficiently, allowing investors to diversify their portfolios;
* Market liquidity increases, which boosts trading volumes and enhances price transparency;

* Exchange rate stability for the national currency is supported, especially in the face of
global risks, as mechanisms for hedging currency risks are introduced.

Therefore, by integrating derivative instruments into economic policy, Uzbekistan can deepen
its capital market, increase investor confidence, and reinforce macroeconomic stability.

The Current State of Infrastructure and Regulation in Uzbekistan

At present, the derivatives market in Uzbekistan is at an early stage of development.
While certain futures trading operations have been launched on a trial basis within the Tashkent
Stock Exchange, the sector has yet to become fully formed or operate on a wide scale. The
existing infrastructure is not yet comprehensive enough to ensure the effective functioning of
derivatives. The following systemic shortcomings exist:

e No dedicated clearing system: Separate centers for settlement and risk allocation upon
trade execution have not been established.

e No margin trading procedures: Legal frameworks for collateral, deposits, and position
closures are not yet in place.

e Lack of specialized trading platforms: The necessary technical platforms for
electronic trading of futures and options have not been introduced.

o Incomplete legal and regulatory framework: There is no unified set of regulations
defining derivatives and protecting investor rights in this context.

In addition, awareness of derivatives is low among many financial instrument users —
particularly small investors, enterprises, and even some finance professionals. This lack of
understanding contributes to low market activity. By gradually developing the existing
infrastructure, enhancing the legal and regulatory base, and expanding technological
capabilities, Uzbekistan can successfully integrate the derivatives market into its real economic
environment.

Main Strategic Directions for Integration

To effectively integrate derivative financial instruments into Uzbekistan's economic policy,
a phased and systematic approach is necessary. This process must address not only technical
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and legal foundations, but also the financial literacy of market participants and the level of
international cooperation. The following key strategic directions are proposed:

> Strengthening the legal framework:
It is essential to develop specific legislation, regulatory-technical standards, certification
mechanisms, and financial audit procedures to clearly and legally define the operation of
derivative instruments. This will create legal certainty and guarantees for investors and
regulators alike.

> Launching pilot trading platforms:
A dedicated trading platform and clearinghouse for derivative instruments should be
established under the Tashkent Stock Exchange. These platforms will allow futures and
options trading to be conducted on a trial basis, facilitating the formation of real market
mechanisms.

» Improving financial literacy:
Specialized training programs, seminars, and practical workshops should be organized
for brokers, investors, regulators, and other market participants. This will increase
understanding of derivatives and help create a trading environment free of critical
mistakes.

> Deepening international cooperation:
Technical cooperation, legal experience exchange, and expert support should be
established with international financial institutions (such as the World Bank, IMF, and
IOSCO) and countries with advanced experience (e.g., Turkey, Poland, Singapore). This
will enable Uzbekistan to develop in harmony with the global financial system.

The following strategic timeline chart (Figure 1) illustrates the proposed stages and directions
for integrating derivative financial instruments into Uzbekistan’s economic policy in sequential
order.
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1 t level(1-5)
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AND LEGAL TRADING TRAINING | INTERNATIONAL
5| programs FRAMEWORKS PLATFORM PROGRAMS |STANDARDS AND
Compliance with SUSTAINABILITY
sty Rt 5 2024 2025 2026 2027 2028-2030

standards and
6 | sustainability

723


https://www.academicpublishers.org/journals/index.php/ijai

$9) INTERNATIONAL JOURNAL OF ARTIFICIAL INTELLIGENCE
\G\ C\g) % . AMERICAN
0Q~ (‘\ ki, ACADEMIC ~
Q~ ISSN: 2692-5206, Impact Factor: 12,23 B\ PUBLISHER *
?’ American Academic publishers, volume 05, issue 08,2025

Journal: https://www.academicpublishers.org/journals/index.php/ijai

Figure 1 Description:
Step-by-Step Development Timeline of the Derivatives Market in Uzbekistan (2024-2030)

Figure 1 illustrates a linear timeline showing the strategic stages of establishing the derivative
financial instruments market in Uzbekistan. The chart outlines the key development directions
and the expected progress at each stage between 2024 and 2030.

e 2024 — This stage focuses on developing the legal and regulatory framework, laying the
legislative foundation for the market.

e 2025 - The beginning of technical infrastructure development, including the
establishment of clearing systems and trading platforms.

e 2026 — A pilot implementation stage involving test trading of futures and options.

o 2027 — Market participants will be prepared through financial literacy and professional
training programs.

o 2028-2030 — Full integration will be achieved through alignment with international
standards and the implementation of stability principles.

This chart visually represents the sequential and systematic implementation of strategic actions
needed for the consistent development of the derivatives market in Uzbekistan.

General Recommendations Based on International Experience

The experience of various countries shows that the successful development of a
derivatives financial instruments market depends directly on political support, economic
incentives, and the effective operation of institutions. In this regard, the approaches of countries
like Singapore, Poland, Turkey, and Kazakhstan can serve as practical models for
Uzbekistan. Taking these international experiences into account, the following general
recommendations are proposed:

e Strengthen government support
In the initial stages of market development, the government should reduce risks for
investors and build trust by providing guarantees, establishing insurance mechanisms, or
creating special financial support funds.

o Engage major market participants
To encourage widespread use of derivatives, it is advisable to create favorable
conditions — including tax incentives and legal protections — for large companies,
banks, and corporations.

o Establish a robust oversight and monitoring system
To ensure market safety and transparency, regulators should conduct continuous
monitoring, analyze market behavior regularly, and identify potential risks in advance.

o Align with international financial standards
In order to make Uzbekistan’s derivatives market open and trustworthy for global
investors, trading rules, settlement mechanisms, and legal frameworks must be
harmonized with global standards.
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These recommendations aim to support the step-by-step development of the derivatives market
and help enhance Uzbekistan’s financial stability and investment attractiveness.

Conclusion

The integration of derivative financial instruments into Uzbekistan’s economic policy
holds strategic importance for modernizing the national financial system, deepening the capital
market, and creating a stable and secure environment for investors. This process contributes not
only to effective financial risk management but also to efficient capital allocation, increased
transparency in asset markets, and the strengthening of market mechanisms. To achieve these
goals, a comprehensive approach is required in the following key areas:

e Improving the legal and regulatory framework,

o Establishing technical and infrastructural foundations,

e Enhancing the qualifications of market participants,

o Implementing international standards and best practices.

The formation and effective functioning of the derivatives market will play a crucial role in
improving Uzbekistan’s international financial ratings, expanding its potential to attract foreign
investment, and ensuring macroeconomic stability. If the ongoing reforms in this area are
implemented gradually and systematically, derivative instruments can become an integral part
of the country’s financial architecture.
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