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Abstract: The article examines the impact of tax and subsidy policies on the behavior of firms
and consumers in Uzbekistan. It is shown how taxes, by increasing production costs, affect
pricing, assortment and consumer choice, while subsidies stimulate investment, expand
production opportunities and strengthen the purchasing power of the population. Examples of
effective government support for individual industries are given, as well as its impact on labor
market dynamics, citizens' incomes, and general trends in the country's economic development.
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AnHoTanusi: B craThe ucciieqyercss BIUSHUE HATOTOBOW M CyOCHIMAPHON TOJUTHKU Ha
noseseHne ¢upM M moTpebuteneld B Y3Oekucrane. [lokasaHo, Kak HaJOTH, YBEIHYUBAsS
U3ZCP)KKH  MPOM3BOJICTBA,  BO3JCHCTBYIOT Ha  IIGHOOOpa3oOBaHWE, AaCCOPTUMEHT U
HOTPEOUTENbCKUI BHIOOP, TOTAAa KaK CYOCHAWM CTUMYIHMPYIOT WHBECTHLUH, PACUIMPSIOT
IIPOM3BOJICTBEHHBIE BO3MOXKHOCTH M YCHJIMBAIOT MOKYNATEIbCKYIO CIIOCOOHOCTH HACEJICHUS.
[puBoasrcs npumMepsl d3PPEKTUBHON TOCYAapCTBEHHON MOJIEPKKH OTIEIBHBIX OTpaciei, a
TAK)KE paccMaTpuBaeTCs ¢€ BIMSHUC HA JMHAMUKY PhIHKA TPY/a, JOXOJbI FPaXIaH U OOIIUe
TEHJCHIUH YKOHOMUYECKOTO Pa3BUTHS CTPAHBI.

KiawueBble cj10Ba: HajoroBass Harpyska, CyOcHIuapHas MOJUTHKA, CEe0ECTOMMOCTb,
9KOHOMHUYECKasi aKTUBHOCTD, IIOKYMATEIbCKask ClIOCOOHOCTh, KOHKYPEHTOCITIOCOOHOCTb.

The modern economy of any country is based on the interaction of the state, business and
the population. In Uzbekistan, where the economy is actively developing and reforming, tax
and subsidy policy issues are becoming particularly important. On the one hand, the state forms
the budget and regulates financial flows through taxes, and on the other hand, it supports
strategic industries and the population through subsidies. These tools have a direct impact on
the decisions of firms and consumers, forming the structure of production, the range of goods,
prices and consumer preferences.

Taxation is a key instrument of economic regulation. It forms the state budget and
simultaneously influences the behavior of firms and consumers, as it increases production costs
and the cost of goods on the market. According to the Tax Committee of the Republic of
Uzbekistan, in the first quarter of 2025, the largest amount of budget revenues was provided by
corporate income tax — 11,826 billion soums, and a significant share was also accounted for by
value-added tax (9,818 billion soums) and personal income tax (9,315 billion soums) (Fig. 1).
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Fig. 1. Revenues to the budget of the Republic of Uzbekistan for the first quarter of 2025
by type of taxes (in billion soums).

For companies, taxes increase the cost of production. This can lead to higher prices for
final goods, lower production volumes, and lower profits. Depending on the tax structure, firms
may review their pricing strategy, reduce innovation costs, or introduce new technologies to
improve efficiency.

From the consumer's point of view, an increase in taxes on goods or services affects
consumer choice. If prices increase due to the tax burden, people limit spending on luxury
goods, postpone major purchases, or choose cheaper alternatives. Thus, taxes create economic
incentives and constraints, influencing the behavior of both producers and consumers.

Subsidies are financial support from the state aimed at stimulating production, reducing
costs and supporting the population. In Uzbekistan, subsidies are actively used in the agro-
industrial complex, industry, small and medium-sized businesses, as well as in socially
significant sectors of the economy. In particular, according to the Ministry of Economy and
Finance of the Republic of Uzbekistan, in January-June 2025, the authorities allocated subsidies
totaling 14.95 trillion soums, which is 2.5% less than the same indicator for 2024. More than
8.9 trillion soums (-17.3%) were allocated to the energy sector, "socially significant subsidies"
— 4.45 trillion soums (+51.1%) (Fig. 2).
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Fig. 2. The volume of subsidies allocated from the state budget of the Republic of
Uzbekistan by industry for the first half of 2025.

For firms, subsidies reduce the cost of production and open up opportunities for business
expansion, the introduction of new technologies and increased production volumes. This allows
companies to remain competitive, lower product prices, and increase profits.

Subsidies increase the availability of goods and services for consumers. Government
compensation programs for utilities, transportation, or basic necessities increase the real income
of the population and stimulate demand. Thus, subsidies have a direct impact on the purchasing
power of citizens and stimulate market activity.

In Uzbekistan, government support for various sectors of the economy demonstrates
positive effects for producers and consumers. In agriculture, subsidies for seeds, fertilizers, and
agricultural machinery help farmers increase yields and reduce costs. This means more
affordable food prices for the population.

In industry, subsidies are aimed at modernizing production, introducing new technologies
and increasing product competitiveness. Support for small and medium-sized businesses helps
create jobs, develop innovative projects, and increase citizens' incomes.

These measures stimulate the labor market, increase household incomes and support
economic activity, creating conditions for sustainable development of the region.

In Uzbekistan, government policy in the field of taxes and subsidies plays a key role in the
development of the economy, but in practice there is a problem of the unbalanced impact of
these instruments. On the one hand, the high tax burden on individual industries, especially
small businesses and agriculture, reduces investment activity, slows down the expansion of
production and limits opportunities for innovation. Firms are forced to cut costs, often
sacrificing product quality or lowering workers' wages.

On the other hand, subsidies provided by the state do not always reach the companies or
the population in need. Inefficient allocation of funds, lack of transparent control and focus on a
narrow range of industries can lead to minimal incentive effect. As a result, economic entities
do not receive sufficient support for development, which slows down production growth, limits
job creation, and reduces the purchasing power of the population.
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To overcome the imbalance between the tax burden and the effectiveness of subsidies in
Uzbekistan, it is necessary to take a set of measures. First, tax policy optimization will reduce
pressure on small businesses and strategic industries, while ensuring a fair contribution of large
companies to the budget. Secondly, subsidies should be targeted and aimed at stimulating the
most promising industries, as well as supporting socially vulnerable groups of the population.

Increasing transparency and control over the use of tax incentives and subsidies will
reduce the risks of inefficient spending and strengthen the trust of businesses and citizens in
government programs. In addition, stimulating innovation and modernization of production
through tax incentives and investment subsidies will increase the competitiveness of companies
and strengthen the country's economy as a whole.

Together, these measures will create a balanced system of taxes and subsidies that will
simultaneously support business development, stimulate consumer demand and contribute to
sustainable economic growth in the region.

In conclusion, it should be noted that taxes and subsidies are key economic policy
instruments that influence the behavior of firms and consumers in Uzbekistan. The right
combination of these tools makes it possible to stimulate investment, expand production,
increase the purchasing power of the population and develop individual sectors of the economy.

An unbalanced tax and subsidy policy may limit economic growth, but with the
optimization of the tax burden, targeted subsidies, transparency and the promotion of
innovation, the region receives a sustainable development mechanism. Effective policy in this
area is an important factor in the formation of a balanced and dynamic economy of the country,
improving the quality of life of the population and increasing Uzbekistan's competitiveness in
the global market.
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