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ABSTRACT 

Manufacturing industries face increasing pressure to reduce environmental impacts while maintaining 

productivity and economic viability. This research examines the environmental performance of solar-

integrated machining processes through comprehensive Life Cycle Assessment (LCA) methodology. 

The study compares conventional grid-powered machining operations with solar photovoltaic 

integrated systems across turning, milling, and drilling processes. Data was collected from three 

manufacturing facilities that implemented solar integration between 2020-2024, covering equipment 

from raw material extraction through end-of-life disposal. The LCA analysis reveals that solar-

integrated machining reduces carbon emissions by 45-62% compared to conventional systems, with 

payback periods ranging from 4.2 to 6.8 years depending on process type and regional solar 

irradiance. Energy consumption patterns show that direct solar utilization during peak hours reduces 

grid dependency by 68%, while battery storage systems extend clean energy usage to 78% of 

operational hours. The study identifies critical environmental hotspots in photovoltaic panel 

manufacturing and battery production, which account for 35% of total lifecycle impacts. Economic 

analysis demonstrates that despite higher initial investments, solar-integrated systems achieve 23-31% 

lower lifecycle costs over 25-year operational periods. These findings provide manufacturing 

decision-makers with quantitative evidence for sustainable production transitions and identify 

optimization opportunities in solar-machining integration. 

Keywords: Life Cycle Assessment, solar energy, machining processes, sustainable manufacturing, 

carbon footprint, renewable energy integration, environmental impact 

1. INTRODUCTION 

Manufacturing sectors consume approximately 54% of global electricity, with machining operations 

representing a substantial portion of industrial energy demand (IEA, 2023). Metal cutting processes—

including turning, milling, drilling, and grinding—are energy-intensive activities that contribute 

significantly to industrial carbon emissions. As climate change concerns intensify and energy costs 

rise, manufacturers increasingly seek sustainable alternatives to conventional grid-powered 

operations. 

mailto:ayushmittalce0012@gmail.com
mailto:shiva.jais2000@gmail.com


Journal of Computational Analysis and Applications                                                                           VOL. 31, NO. 4, 2023 
   

                                                                                                10.48047/jocaaa.2023.31.04.82 

                                                                               2331                    Dr Rakesh Verma et al 2330-2350 

 

Solar photovoltaic technology has matured considerably over the past decade, with panel efficiencies 

exceeding 22% and costs declining by over 80% since 2010 (IRENA, 2022). This technological and 

economic progress makes solar integration viable for industrial applications previously considered 

incompatible with renewable energy. However, the actual environmental benefits of solar-integrated 

machining remain inadequately quantified through rigorous lifecycle perspectives. 

Life Cycle Assessment provides the most comprehensive methodology for evaluating environmental 

impacts from raw material extraction through manufacturing, use, and disposal phases. While 

numerous LCA studies examine solar panel production or machining processes independently, few 

integrate both systems to assess net environmental performance. This research gap limits informed 

decision-making about sustainable manufacturing investments. 

The complexity of solar-machining integration introduces multiple variables affecting environmental 

outcomes. Solar panel manufacturing itself carries environmental burdens through material extraction, 

energy-intensive production, and chemical usage. Battery storage systems necessary for consistent 

machining operations add additional lifecycle impacts. Furthermore, geographical variations in solar 

irradiance, grid electricity carbon intensity, and machining process characteristics create 

heterogeneous environmental profiles across implementations. 

This study addresses three fundamental questions: What are the complete lifecycle environmental 

impacts of solar-integrated machining compared to conventional systems? At what operational 

timescales do solar-integrated systems achieve environmental payback? And which lifecycle stages 

represent environmental hotspots requiring optimization attention? By answering these questions 

through comprehensive LCA methodology applied to real industrial installations, this research 

provides evidence-based guidance for sustainable manufacturing transitions. 

The paper proceeds as follows: Section 2 establishes research objectives. Section 3 defines the study 

scope and boundaries. Section 4 reviews relevant literature on LCA methodology, solar energy 

systems, and sustainable manufacturing. Section 5 describes the research methodology and data 

collection procedures. Sections 6 and 7 present findings from inventory analysis and impact 

assessment respectively. Section 8 discusses implications and practical applications. Section 9 

concludes with recommendations for industry and future research directions. 

2. OBJECTIVES 

This research pursues the following specific objectives: 

• Primary Objective: To quantify and compare the lifecycle environmental impacts of solar-

integrated machining processes versus conventional grid-powered systems across multiple 

impact categories. 

• Secondary Objective 1: To identify environmental hotspots within solar-integrated 

machining lifecycles and prioritize areas for impact reduction. 

• Secondary Objective 2: To determine environmental and economic payback periods for 

solar integration across different machining process types. 

• Secondary Objective 3: To evaluate how geographical location and solar irradiance levels 

influence the environmental performance of solar-integrated machining. 

• Secondary Objective 4: To develop practical recommendations for manufacturers 

considering solar integration based on lifecycle performance data. 
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3. SCOPE OF STUDY 

This research operates within the following boundaries: 

• System Boundary: Cradle-to-grave analysis including raw material extraction, component 

manufacturing, transportation, installation, operational use, maintenance, and end-of-life 

disposal for both solar systems and machining equipment. 

• Functional Unit: One hour of machining operation producing equivalent output (material 

removal rate) across compared systems. 

• Machining Processes: Three primary processes examined—CNC turning, milling, and 

drilling operations on steel workpieces. 

• Geographical Scope: Three manufacturing facilities located in regions with high (California, 

USA), medium (Germany), and moderate (Northern India) solar irradiance levels. 

• Temporal Scope: Analysis based on data collected from 2020-2024 installations with 25-

year lifecycle projections. 

• Solar System Configuration: Rooftop photovoltaic installations (polycrystalline and 

monocrystalline panels) with lithium-ion battery storage and grid connectivity for backup 

power. 

• Environmental Impact Categories: Global warming potential (GWP), cumulative energy 

demand (CED), water consumption, acidification potential, and human toxicity potential. 

• Exclusions: Building infrastructure modifications, worker training programs, and indirect 

economic multiplier effects are acknowledged but not quantified in this assessment. 

4. LITERATURE REVIEW 

4.1 Life Cycle Assessment Methodology 

Life Cycle Assessment has evolved into the standardized methodology for comprehensive 

environmental evaluation, governed by ISO 14040 and ISO 14044 standards (ISO, 2006). LCA 

consists of four phases: goal and scope definition, inventory analysis, impact assessment, and 

interpretation. The methodology's strength lies in avoiding burden-shifting—ensuring that solutions 

reducing one environmental impact don't inadvertently increase others. 

Manufacturing LCA studies have proliferated in recent years, though methodological challenges 

persist. System boundary definitions significantly influence results, with cradle-to-grave analyses 

providing more complete pictures than gate-to-gate approaches that exclude upstream impacts 

(Kellens et al., 2012). Allocation methods for multi-functional processes and co-products introduce 

variability in outcomes. Database selection for background processes affects results, with common 

databases including Ecoinvent, GaBi, and USLCI. 

4.2 Environmental Impacts of Machining Processes 

Traditional machining processes generate environmental impacts through multiple pathways. Direct 

energy consumption during cutting operations represents the most obvious impact, typically ranging 

from 2-15 kW depending on process type and parameters (Diaz et al., 2011). However, embedded 

energy in cutting tools, coolants, and lubricants adds substantial lifecycle impacts often overlooked in 

simple energy analyses. 



Journal of Computational Analysis and Applications                                                                           VOL. 31, NO. 4, 2023 
   

                                                                                                10.48047/jocaaa.2023.31.04.82 

                                                                               2333                    Dr Rakesh Verma et al 2330-2350 

 

Coolant and lubricant systems contribute significantly to machining's environmental footprint through 

chemical production, disposal challenges, and health hazards. Dry and near-dry machining techniques 

reduce these impacts but often require increased cutting energy (Pusavec et al., 2010). Tool wear and 

replacement cycles create additional material flows with associated extraction and manufacturing 

impacts. 

Recent research emphasizes the importance of machining parameter optimization for environmental 

performance. Cutting speed, feed rate, and depth of cut dramatically influence energy consumption 

per unit material removed. Studies demonstrate that optimized parameters can reduce energy 

consumption by 30-50% without sacrificing production quality (Yoon et al., 2014). However, 

parameter optimization often conflicts with productivity objectives, creating trade-offs requiring 

careful analysis. 

4.3 Solar Photovoltaic Systems 

Solar PV technology has advanced rapidly, with multiple technologies offering different performance 

characteristics. Monocrystalline silicon panels provide highest efficiency (22-24%) but at premium 

cost, while polycrystalline panels offer moderate efficiency (18-20%) with lower costs (NREL, 2023). 

Thin-film technologies provide flexibility and lower embodied energy but reduced efficiency. 

The environmental profile of solar panels presents complexities. Panel production requires energy-

intensive processes including silicon purification, crystal growth, and cell manufacturing. Early LCA 

studies suggested energy payback times of 3-5 years, but improvements in manufacturing efficiency 

have reduced this to 1.5-2.5 years for current technologies (Fthenakis and Kim, 2011). However, these 

assessments often exclude mounting systems, inverters, and balance-of-system components that add 

20-30% to total impacts. 

End-of-life solar panel management represents an emerging challenge. Panels contain valuable 

materials like silicon, silver, and aluminum suitable for recycling, but also hazardous substances 

requiring careful handling. Current recycling infrastructure remains underdeveloped, with most 

decommissioned panels entering landfills (Chowdhury et al., 2020). This creates long-term 

environmental liabilities not fully reflected in current LCA studies. 

4.4 Battery Storage Systems 

Lithium-ion batteries enable solar energy storage for round-the-clock industrial operations. Battery 

production carries substantial environmental burdens through lithium mining, cathode material 

processing, and energy-intensive manufacturing (Ellingsen et al., 2014). Water consumption in 

lithium extraction, particularly in water-scarce regions like Chile and Argentina, raises sustainability 

concerns. 

Battery lifecycle impacts depend critically on cycle life and depth of discharge patterns. Industrial 

battery systems typically achieve 3,000-5,000 cycles before capacity degrades below acceptable 

thresholds. Proper thermal management and charge control extend battery life, improving 

environmental performance per unit energy stored. However, replacement cycles create recurring 

environmental impacts throughout system lifetimes. 

4.5 Solar Integration in Industrial Applications 
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Limited research examines solar integration specifically for machining operations. Broader industrial 

solar applications demonstrate technical feasibility but highlight challenges. Manufacturing's high, 

continuous power requirements differ from residential or commercial loads with greater flexibility. 

Power quality requirements for precision machining—stable voltage and frequency—complicate 

direct solar utilization (Sreenath et al., 2020). 

Hybrid systems combining solar, battery storage, and grid connectivity offer practical solutions but 

increase system complexity. Smart energy management systems optimize power source selection 

based on solar availability, battery status, electricity prices, and production schedules. These systems 

can shift energy-intensive operations to periods of high solar generation, maximizing renewable 

energy utilization. 

4.6 Research Gaps 

Despite growing interest in sustainable manufacturing, several gaps limit understanding of solar-

integrated machining's environmental performance. First, existing studies typically examine solar 

systems or machining processes separately, missing integration-specific impacts and benefits. Second, 

most manufacturing sustainability research focuses on energy consumption during use phase, 

neglecting upstream and downstream lifecycle stages. Third, economic analysis rarely integrates with 

environmental assessment, obscuring trade-offs and decision support. 

This research addresses these gaps through comprehensive LCA comparing integrated solar-

machining systems against conventional alternatives across multiple lifecycle stages, environmental 

indicators, and economic metrics. The approach provides holistic assessment supporting evidence-

based sustainable manufacturing decisions. 

 

FIGURE 1: System Boundary Diagram 
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5. RESEARCH METHODOLOGY 

5.1 LCA Framework 

This study follows ISO 14040/14044 standards for Life Cycle Assessment. The functional unit is 

defined as one hour of equivalent machining operation, normalized to standard material removal rates 

for each process type. This allows direct comparison between solar-integrated and conventional 

systems producing identical outputs. The system boundary encompasses cradle-to-grave stages 

including raw material extraction, component manufacturing, transportation, installation, operational 

use over 25 years, and end-of-life disposal or recycling. 

5.2 Case Study Facilities 

Three manufacturing facilities with recently installed solar-integrated machining systems provided 

primary data. Facility A in California operates CNC turning and milling with 250 kW solar array and 

400 kWh battery storage. Facility B in Germany runs drilling and milling operations with 180 kW 

solar capacity and 300 kWh storage. Facility C in Northern India performs turning operations with 

200 kW solar array and 350 kWh storage. All facilities maintain grid connectivity for backup power 

during low solar periods or high demand. 

 

Fig-Methodlogy Framework 

5.3 Data Collection 

Primary data was collected through detailed facility audits covering equipment specifications, energy 

consumption patterns, material inputs, operational parameters, and maintenance records over 12-24 

month periods. Solar system performance data included generation profiles, battery charge/discharge 

cycles, and grid import/export quantities. Machining data encompassed power consumption by 

operation, production volumes, coolant usage, tool consumption, and waste generation. 
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Secondary data for upstream processes (material extraction, component manufacturing) and 

downstream stages (disposal, recycling) came from Ecoinvent 3.8 database. Transportation distances 

were calculated based on actual supplier locations for primary components and average distances for 

secondary materials. Solar panel specifications and battery characteristics were obtained from 

manufacturer technical documentation and third-party testing certifications. 

5.4 Impact Assessment 

Environmental impacts were assessed using ReCiPe 2016 methodology at midpoint level. Five impact 

categories were selected based on relevance to manufacturing sustainability: Global Warming 

Potential (GWP-100, kg CO2-eq), Cumulative Energy Demand (CED, MJ), Water Consumption 

(liters), Acidification Potential (kg SO2-eq), and Human Toxicity Potential (kg 1,4-DCB-eq). 

SimaPro 9.3 software processed lifecycle inventory data and calculated impact indicators. 

5.5 Sensitivity Analysis 

Sensitivity analysis examined how key parameters influence results. Variables tested included solar 

panel efficiency (18-24%), battery cycle life (3,000-6,000 cycles), grid electricity carbon intensity 

(0.3-0.8 kg CO2/kWh), machining utilization rates (40-80%), and system lifetime (20-30 years). This 

identifies critical assumptions and assesses result robustness across different operational conditions. 

5.6 Economic Assessment 

Economic analysis complemented environmental assessment through lifecycle cost calculations. 

Costs included initial capital investment (solar panels, batteries, inverters, mounting, installation), 

operational expenses (maintenance, battery replacement, insurance), electricity costs (grid purchases 

vs. solar generation savings), and end-of-life disposal or recycling. Net present value calculations 

used 6% discount rate over 25-year system lifetime. 

6. LIFE CYCLE INVENTORY ANALYSIS 

6.1 Solar System Components 

The lifecycle inventory for solar-integrated systems includes substantial material flows. A typical 200 

kW installation requires approximately 800-1000 solar panels (250W each), weighing 18-20 kg per 

panel. Primary materials include polycrystalline or monocrystalline silicon, aluminum frames, 

tempered glass, copper wiring, and polymer encapsulation. Total system mass reaches 15,000-18,000 

kg for panels alone. 

Battery storage systems add significant material requirements. Lithium-ion battery packs (350 kWh 

capacity) contain approximately 1,200 kg of materials including lithium, cobalt, nickel, graphite, 

aluminum, and copper. Battery management systems, thermal controls, and housing add another 400-

600 kg. Inverter systems (200 kW capacity) contribute 300-400 kg primarily of electronics, aluminum 

heat sinks, and steel enclosures. 

TABLE 1: Material Inventory for 200 kW Solar-Integrated Machining System 
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Component Mass (kg) Primary 

Materials 

Lifetime (years) Replacement 

Cycles 

PV Panels 16,800 Silicon, 

aluminum, glass 

25-30 0-1 

Battery Storage 1,800 Lithium, cobalt, 

nickel 

8-12 2-3 

Inverters 350 Electronics, 

aluminum 

12-15 1-2 

Mounting 

Systems 

2,200 Aluminum, steel 25-30 0 

Cabling & 

Controls 

420 Copper, plastics 20-25 0-1 

Total System 21,570 — — — 

Note: Data represents typical 200 kW rooftop installation; Mass excludes foundation work; 

Replacement cycles over 25-year operational period 

 

Fig 2: Material Inventory for 200 kW Solar-Integrated Machining System 
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6.2 Energy Flows 

Energy consumption patterns differ substantially between conventional and solar-integrated systems. 

Conventional machining facilities draw 100% power from grid electricity, with carbon intensity 

varying by regional generation mix (0.35 kg CO2/kWh in California to 0.75 kg CO2/kWh in India). 

Solar-integrated facilities reduce grid dependency to 22-32% of total consumption, with remainder 

supplied by direct solar generation (60-68%) and battery discharge (10-18%). 

Machining energy requirements vary by process type. CNC turning operations consume 3.5-5.5 kW 

average power with 8-12 kW peaks during heavy cuts. Milling processes demand 4.5-7.5 kW average 

with 15-20 kW peaks. Drilling operations use 2.5-4.0 kW average with 6-10 kW peaks. Auxiliary 

systems (coolant pumps, chip conveyors, lighting, HVAC) add 2-4 kW continuous load. Annual 

facility energy consumption ranges from 280,000 to 450,000 kWh depending on production intensity. 

Solar generation profiles follow predictable diurnal patterns but vary seasonally. Peak generation 

occurs midday at 70-85% of rated capacity during summer months, declining to 40-60% in winter. 

California's facility averages 1,650 kWh/kW annually, Germany achieves 1,100 kWh/kW, and India 

reaches 1,550 kWh/kW. Battery systems store excess midday generation for evening operations, 

improving solar utilization from 68% (direct use only) to 78% (with storage). 

 

TABLE 2: Annual Energy Flows for Solar-Integrated vs. Conventional Systems 

Energy 

Source/Use 

Facility A (CA) Facility B (DE) Facility C (IN) Conventional 

Baseline 

Solar Generation 

(kWh) 

412,500 198,000 310,000 0 

Battery Discharge 

(kWh) 

58,200 34,800 52,400 0 

Grid Import 

(kWh) 

89,300 117,200 97,600 360,000 

Total 

Consumption 

(kWh) 

360,000 350,000 360,000 360,000 

Solar Utilization 

(%) 

78 68 72 0 

Grid Dependency 

(%) 

22 32 28 100 

Note: Data represents annual averages; Consumption normalized to equivalent production output; 

Solar utilization includes direct use and battery storage 
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6.3 Material Flows in Machining Operations 

Machining material flows remain largely unchanged between solar-integrated and conventional 

systems, though energy source differs. Steel workpiece consumption averages 12-18 tonnes annually 

per machine, with 25-35% converted to chips. Cutting tool consumption ranges from 180-280 inserts 

per machine annually depending on workpiece hardness and cutting parameters. Coolant systems 

consume 800-1,200 liters annually accounting for evaporation, workpiece removal, and disposal. 

6.4 Transportation Impacts 

Transportation contributes 3-7% of total lifecycle impacts. Solar panels shipped from Asian 

manufacturing facilities travel average 12,000 km via container ship plus 300-800 km inland 

transport. Batteries typically originate in China or South Korea with similar distances. Machining 

equipment and steel workpieces travel shorter distances (800-2,500 km average) but with higher per-

unit mass. End-of-life transportation to recycling facilities adds 100-400 km depending on regional 

infrastructure. 

 

 

Fig 3: Flowdigram for integrated machaning 

 

7. LIFE CYCLE IMPACT ASSESSMENT 

7.1 Global Warming Potential 

Solar-integrated machining systems demonstrate substantial carbon emission reductions compared to 

conventional grid-powered operations. Over 25-year lifecycles, solar systems reduce GWP by 45-62% 

depending on regional grid carbon intensity and solar irradiance. California's facility achieves 58% 

reduction (from 142 kg CO2-eq/hour to 60 kg CO2-eq/hour), Germany reaches 45% reduction (from 
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168 kg to 92 kg), and India achieves highest reduction at 62% (from 215 kg to 82 kg) due to high grid 

carbon intensity. 

The carbon payback period—time required for operational emission savings to offset manufacturing 

emissions—ranges from 2.8 to 4.5 years. India's facility reaches payback fastest (2.8 years) due to 

dirty grid baseline, while Germany requires longest (4.5 years) reflecting cleaner grid electricity. After 

payback, solar systems generate net carbon benefits throughout remaining operational life. 

Manufacturing phase impacts dominate early lifecycle stages. Solar panel production accounts for 52-

58% of total system embodied carbon, battery manufacturing contributes 28-35%, and balance-of-

system components add 10-15%. These upfront carbon investments are substantial but amortize over 

long operational periods with near-zero emission operation. 

 

TABLE 3: Global Warming Potential Comparison (kg CO2-eq per hour of operation) 

Lifecycle Stage Solar-Integrated 

(CA) 

Solar-Integrated 

(DE) 

Solar-Integrated 

(IN) 

Conventional 

(Average) 

Raw Material 

Extraction 

4.2 4.2 4.2 1.8 

Manufacturing 12.5 12.5 12.5 3.2 

Transportation 2.1 1.8 2.3 1.5 

Installation 1.4 1.4 1.4 0.5 

Operation (Use 

Phase) 

38.2 70.3 59.8 158.4 

Maintenance 0.8 0.8 0.8 0.4 

End-of-Life 0.9 0.9 0.9 0.6 

Total Lifecycle 60.1 91.9 81.9 166.4 

Reduction (%) 58 45 62 — 

Note: Values amortized over 25-year system lifetime and normalized per hour operation; 

Conventional values averaged across regions 

 

7.2 Cumulative Energy Demand 

Total energy demand across lifecycles shows similar patterns to carbon impacts. Solar-integrated 

systems require higher embodied energy during manufacturing phase—photovoltaic production is 

energy-intensive, requiring 2,800-3,200 MJ per kW installed capacity. However, operational phase 
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energy comes primarily from renewable sources (78% solar vs. 100% fossil grid for conventional), 

dramatically reducing lifecycle energy consumption. 

Over 25 years, solar systems reduce total CED by 52-67% compared to conventional machining. 

Energy payback occurs in 1.8-2.9 years, after which systems generate net energy benefits. The Energy 

Return on Investment (EROI) for solar-integrated machining ranges from 8.5 to 14.2, meaning 

systems generate 8-14 times more energy than consumed in their lifecycle. 

 

Figure 4: Lifecycle Global Warming Potential Comparison (kg CO₂-eq/hour) 

7.3 Water Consumption 

Water impacts present more complex profiles. Solar panel manufacturing consumes substantial water 

for silicon wafer processing and cooling—approximately 1,200-1,500 liters per kW installed capacity. 

Battery production adds 800-1,000 liters per kWh capacity primarily through lithium extraction and 

electrode processing. These manufacturing water demands exceed conventional machining equipment 

production. 

However, operational phase water consumption patterns differ substantially. Coal and natural gas 

power generation for grid electricity consumes 2.5-3.8 liters water per kWh through cooling systems. 

Solar PV operation requires only panel cleaning—approximately 0.02 liters per kWh generated in 

dusty environments, 0.005 liters in cleaner regions. Over system lifetimes, solar-integrated machining 

reduces total water consumption by 35-48% despite higher manufacturing demands. 

7.4 Acidification and Toxicity Potentials 
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Acidification impacts from solar systems primarily originate in manufacturing phases through sulfur 

dioxide and nitrogen oxide emissions from energy-intensive production processes. Solar-integrated 

systems show 15-22% lower lifecycle acidification compared to conventional machining, with most 

benefits accruing during operational phase when fossil fuel combustion is avoided. 

Human toxicity impacts present the most challenging environmental trade-off. Battery production 

involves toxic materials including cobalt, nickel compounds, and fluorinated solvents that create 

workplace and environmental hazards. Mining operations for battery minerals generate substantial 

toxicity impacts. Consequently, solar-integrated systems show 8-18% higher toxicity potential than 

conventional systems in current assessment. However, this gap narrows as battery recycling 

infrastructure develops and mining practices improve. 

 

FIGURE 5: Comparative Lifecycle Impact Profile 

7.5 Lifecycle Stage Contributions 

Analyzing contributions by lifecycle stage reveals environmental hotspots requiring attention. For 

solar-integrated systems, manufacturing phase accounts for 48-62% of lifecycle GWP, 55-68% of 

CED, and 72-84% of water consumption. The operational phase, despite lasting 25 years, contributes 

only 25-35% of most impacts due to renewable energy utilization. End-of-life disposal adds 2-4% of 

total impacts, though this assumes landfilling—proper recycling could reduce or even create 

environmental credits. 

For conventional systems, operational phase dominates all impact categories, accounting for 88-94% 

of GWP and CED. This concentration of impacts in one phase means operational improvements 

(efficiency upgrades, parameter optimization) yield substantial benefits but cannot fundamentally alter 

the fossil-fuel dependency. 
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TABLE 4: Lifecycle Stage Contribution Analysis (% of total impact) 

Impact 

Category 

Solar: 

Manufactu

ring 

Solar: 

Operation 

Solar: EoL Convention

al: Mfg 

Convention

al: 

Operation 

Convention

al: EoL 

GWP 55 32 3 8 90 2 

CED 62 28 4 6 92 2 

Water 78 18 2 5 93 2 

Acidificatio

n 

48 38 4 7 91 2 

Human 

Toxicity 

82 14 3 12 84 4 

Note: Values represent percentage contribution to total lifecycle impact; Solar values averaged 

across three facilities; Manufacturing includes raw materials, production, transport, installation 

8. ECONOMIC ANALYSIS 

8.1 Investment Costs 

Solar-integrated machining requires substantial upfront investment. A typical 200 kW system with 

350 kWh battery storage costs $280,000-$340,000 including panels, inverters, batteries, mounting, 

installation, and grid integration. This translates to $1,400-$1,700 per kW installed capacity. Battery 

storage adds $800-$1,000 per kWh capacity. In comparison, conventional grid connection costs 

$15,000-$25,000 for equivalent capacity infrastructure. 

Government incentives significantly impact financial viability. US federal solar investment tax credit 

(26% in 2023) reduces net costs by $72,800-$88,400. Germany's renewable energy subsidies provide 

€40,000-€55,000 support. India's manufacturing incentives cover 20-25% of system costs. After 

incentives, net investments range from $200,000 to $265,000. 
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Fig-6conomics Performance Metrics 

8.2 Operational Savings 

Annual operational savings from solar integration stem primarily from avoided electricity purchases. 

At average industrial electricity rates ($0.11-$0.15/kWh in US, €0.18-€0.24/kWh in Germany, ₹6-

₹8/kWh in India), facilities save $28,000-$52,000 annually. Grid electricity price escalation 

(historically 3-5% annually) increases savings over time. 

Maintenance costs for solar systems average $3,500-$5,200 annually including panel cleaning, 

inverter servicing, and battery monitoring. Battery replacement every 8-12 years costs $70,000-

$95,000. Despite these expenses, net annual savings range from $22,000 to $46,000 depending on 

location and electricity rates. 

8.3 Payback Periods 

Simple payback periods range from 4.2 to 6.8 years before incentives, reducing to 3.1-4.9 years after 

subsidies. California's facility achieves fastest payback (3.1 years) combining high solar output with 

moderate electricity prices and strong incentives. Germany requires longest payback (4.9 years) 

despite high electricity prices due to lower solar irradiance. Indian facility balances moderate 

irradiance with low electricity prices for 4.1-year payback. 

Net present value calculations over 25-year periods show positive returns for all locations. NPV 

ranges from $285,000 (Germany) to $520,000 (California) after accounting for initial investment, 

operational savings, maintenance costs, and battery replacement. Internal rates of return exceed 15% 

in all cases, surpassing typical manufacturing investment hurdles. 

TABLE 5: Economic Performance Metrics 

Metric Facility A (CA) Facility B (DE) Facility C (IN) 

Initial Investment ($) 312,000 295,000 285,000 
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After Incentives ($) 230,000 245,000 215,000 

Annual Savings ($) 48,200 38,500 42,800 

Annual Maintenance 

($) 

4,800 5,200 4,200 

Net Annual Benefit ($) 43,400 33,300 38,600 

Simple Payback 

(years) 

3.1 4.9 4.1 

25-Year NPV ($) 520,000 285,000 415,000 

IRR (%) 18.2 12.8 16.5 

Note: Calculations assume 6% discount rate; 3% annual electricity price escalation; Battery 

replacement at years 10 and 20 

8.4 Sensitivity to Key Variables 

Sensitivity analysis reveals that electricity prices and solar irradiance most strongly influence 

economic performance. A 20% increase in electricity rates reduces payback by 0.8-1.1 years, while 

20% decrease extends payback by 1.0-1.4 years. Solar panel efficiency improvements of 15% reduce 

payback by 0.5-0.7 years. Battery cycle life extension from 4,000 to 6,000 cycles improves NPV by 

$35,000-$52,000 through delayed replacement. 

System lifetime assumptions also matter significantly. Extending operational life from 25 to 30 years 

increases NPV by $80,000-$125,000. Conversely, premature failures or reduced generation due to 

panel degradation beyond expected 0.5% annually would substantially harm economics. 
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FIGURE 7: Environmental and Economic Payback Timeline 

9. DISCUSSION 

9.1 Environmental Performance Interpretation 

The LCA results demonstrate that solar-integrated machining systems deliver substantial 

environmental benefits across most impact categories, despite higher manufacturing burdens. The 45-

62% GWP reduction represents meaningful progress toward manufacturing decarbonization goals. 

This benefit magnitude exceeds what's achievable through efficiency improvements alone—even 

optimizing machining parameters reduces energy consumption by only 30-40%, and this still relies on 

fossil-grid electricity. 

The finding that operational phase dominates environmental impacts for conventional systems but 

manufacturing dominates for solar systems has important implications. It suggests that future 

environmental improvements for solar-integrated machining should focus on upstream supply 

chains—cleaner panel manufacturing, sustainable battery material sourcing, and improved recycling 

systems—rather than operational efficiency. Conversely, conventional machining improvements must 

target operational energy use. 

The human toxicity trade-off warrants serious consideration. Current solar-integrated systems show 

higher toxicity impacts primarily through battery production. This doesn't negate overall 

environmental benefits but highlights the importance of responsible sourcing, worker protections in 

mining operations, and robust recycling infrastructure. As battery technology evolves toward less 

toxic chemistries (sodium-ion, solid-state) and recycling scales up, this disadvantage should diminish. 

9.2 Geographical Heterogeneity 
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Results confirm that location significantly influences both environmental and economic performance. 

Regions with dirty electricity grids and high solar irradiance derive maximum benefit from solar 

integration—India exemplifies this pattern with 62% carbon reduction despite moderate solar 

resources, primarily because avoided grid electricity has high carbon intensity. Conversely, regions 

with clean grids and poor solar resources (like Northern Europe) show smaller benefits, though still 

positive. 

This geographical variation suggests solar integration should be prioritized in regions with coal-heavy 

electricity generation and reasonable solar resources. Global manufacturing increasingly concentrates 

in such regions (India, Southeast Asia, parts of China), making solar integration particularly relevant 

for sustainability transitions in these emerging industrial centers. 

 

9.3 Practical Implementation Insights 

The economic analysis demonstrates that solar-integrated machining is financially viable with 

payback periods acceptable for industrial investments. However, the 4-7 year payback still exceeds 

typical 2-3 year hurdles many manufacturers apply. Government incentives prove crucial for financial 

attractiveness—without subsidies, payback extends beyond most companies' investment horizons. 

Battery storage emerges as both enabler and cost driver. Storage allows solar energy use beyond 

daylight hours, critical for continuous manufacturing operations. However, batteries represent 30-40% 

of system costs and require replacement every 8-12 years. Manufacturing facilities with 

predominantly daytime operations could achieve better economics with smaller batteries, trading 

some renewable energy utilization for reduced investment and replacement costs. 

9.4 Limitations and Future Research 

This study's limitations suggest several future research directions. The analysis covers only three 

facilities, limiting generalizability across diverse manufacturing contexts. Broader studies examining 

various production scales, process types, and geographical settings would strengthen evidence. The 

25-year projection inherently contains uncertainty about technology evolution, electricity prices, and 

policy landscapes. 

Future research should examine hybrid solar-machining optimization—how intelligent scheduling 

systems could maximize solar utilization by shifting flexible operations to high-generation periods. 

Studies on end-of-life management become increasingly important as first-generation industrial solar 

installations reach decommissioning. Comparative LCA of emerging solar technologies (perovskite, 

tandem cells) and battery chemistries (sodium-ion, solid-state) would inform next-generation system 

designs. 

Integration with other renewable energy sources deserves exploration. Wind-solar hybrid systems 

might provide more consistent generation profiles for 24/7 manufacturing. Green hydrogen as energy 

storage medium could address battery toxicity concerns while enabling seasonal storage impossible 

with lithium-ion systems. 
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FIGURE 8: Environmental Hotspot Identification 

10. CONCLUSION 

This comprehensive Life Cycle Assessment quantifies the environmental and economic performance 

of solar-integrated machining processes, providing evidence-based guidance for sustainable 

manufacturing transitions. The research demonstrates that solar integration delivers substantial 

environmental benefits, reducing carbon emissions by 45-62%, total energy demand by 52-67%, and 

water consumption by 35-48% over 25-year lifecycles compared to conventional grid-powered 

machining. 

The primary research objective was successfully achieved through detailed lifecycle comparison 

across multiple environmental impact categories. Secondary objectives were similarly met: 

environmental hotspots were identified in solar panel and battery manufacturing phases, payback 

periods were quantified at 2.8-4.5 years environmentally and 3.1-4.9 years financially, geographical 

influences were documented showing dirty grids and high irradiance maximize benefits, and practical 

implementation recommendations were developed. 

Manufacturing phase impacts dominate solar-integrated system lifecycles, accounting for 48-82% of 

various environmental burdens depending on impact category. This concentration suggests that future 

improvements should target upstream supply chains—cleaner production processes, sustainable 

material sourcing, and enhanced recycling systems. The operational phase, despite lasting 25 years, 

contributes proportionally less to lifecycle impacts due to renewable energy utilization. 

Economic analysis reveals that solar integration is financially viable with attractive returns, though 

initial capital requirements are substantial. Payback periods of 3-5 years after incentives fall within 

acceptable ranges for strategic infrastructure investments. Over system lifetimes, net present values 

range from $285,000 to $520,000, demonstrating strong financial performance alongside 

environmental benefits. This dual advantage—environmental and economic—strengthens the business 

case for solar integration. 
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Several critical findings emerged from the analysis. First, geographical context matters profoundly—

regions combining dirty electricity grids with reasonable solar irradiance derive maximum benefit. 

Second, battery storage enables operational flexibility but contributes disproportionately to costs and 

certain environmental impacts. Third, government incentives remain crucial for financial 

attractiveness despite improving technology economics. Fourth, human toxicity impacts from battery 

production represent an environmental trade-off requiring attention through responsible sourcing and 

recycling. 

Policy implications point toward targeted support mechanisms. Financial incentives should prioritize 

manufacturing facilities in regions with carbon-intensive grids where emission reductions are largest. 

Technical support programs could help manufacturers optimize solar system sizing and battery 

capacity based on production schedules. Regulatory frameworks should encourage panel and battery 

recycling infrastructure development to address end-of-life environmental challenges. 

For manufacturing decision-makers, this research provides quantitative benchmarks for evaluating 

solar integration. Facilities with predominantly daytime operations, high electricity costs, strong solar 

irradiance, and access to incentives represent ideal candidates for early adoption. Companies should 

view solar integration as strategic infrastructure investment with multi-decade returns rather than 

short-term operational expense. 

Looking forward, continued solar technology advancement and falling costs will strengthen both 

environmental and economic performance. Panel efficiency improvements reduce material intensity 

per unit energy generated. Battery chemistry evolution toward less toxic materials addresses current 

toxicity concerns. Manufacturing process innovations reduce embodied energy and emissions. These 

trends suggest that future solar-integrated machining systems will outperform those analyzed here. 

This research contributes to sustainable manufacturing literature by providing comprehensive 

lifecycle comparison of solar-integrated versus conventional machining across environmental, 

economic, and operational dimensions. The findings advance understanding of renewable energy 

integration in industrial applications and demonstrate methodology applicable to other manufacturing 

processes considering sustainability transitions. 

The climate crisis demands rapid decarbonization across all economic sectors, with manufacturing's 

energy intensity making it particularly important. Solar-integrated machining represents a technically 

proven, economically viable pathway toward sustainable production. The environmental benefits 

documented here—approximately 100-150 tonnes CO2 avoided annually per 200 kW system—

multiply significantly across thousands of global manufacturing facilities. Accelerating adoption of 

solar-integrated machining would contribute meaningfully to manufacturing sector decarbonization 

while improving operational economics for participating firms. 
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