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Abstract:

The optimal investment portfolio is not an absolute concept, but rather a relative
one. Therefore, it 1s difficult to define a general and unified model that defines
its specifications from the perspective of all investors. An investment portfolio is
a group of investments in certain financial assets (according to the investor's
strategy), which will provide maximum profitability with minimal risk.

The primary goal of an investment portfolio is to reduce risk and maximize
returns through what is known as “diversification.” However, this does not mean
that you need to fill your portfolio with an endless array of financial assets
(stocks, bonds, commodities, mutual funds, and exchange-traded funds, etc.).
Excessive diversification does more harm than good.

Keywords: optimal investment portfolio, risk, return, diversification.
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! Hgssan, Rahnama, A portfolio optimization Model, Université De Montréal, 2016, p04.
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2, Jiri Blazek, System of Financial LAW. Financial Markets,Department of Financial law and
Economics, University, Faculty of law, 2015. Publications of the Masaryk University,
theoretical series, editio Scietia,file no, 516,ISBN. 978-80-210-7828-4 .
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Source:Capital Market Authority, study material for Capital maket examination
1 (CME-1) of generialsecuritions qualifications certificate PART 1: Securities
Regulations , Fourth Edition Version No. 1.00 Issued date: Jan. 2018,
p17.https://cma.org.sa/en/AboutCMA/CME/Documents/CME1_1_2018 en.pdf
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SLOVELY PROFESSIONAL UNIVERSITY, SECURITY ANALYSIS AND PORTFOLIO
MANAGEMENT, Copyright © 2011 SudhindraBhat, New Delhi-110028, for Lovely
Professional University Phagwara, p21.
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Valdoné Darskuiené, Financial Markets, Vytautas Magnus University, Leoard de Vinci
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