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Abstract: This study examined the impact of adopting International Financial Reporting Standards (IFRS) on
foreign direct investments (FDI) in various economic sectors in Nigeria. The objectives were to assess the effect
of IFRS adoption on the growth and development of key sectors in Nigeria, including oil and gas, banking,
agriculture, and manufacturing and to evaluate how IFRS adoption influences Nigeria's access to both domestic
and international capital markets, particularly in attracting foreign direct investment. This study adopts a
descriptive survey research design. The population of this study comprises professionals and key stakeholders
within the banking, oil and gas, agriculture, and manufacturing sectors in Nigeria. A purposive sampling
technique was used to select 300 respondents with relevant expertise and experience in financial reporting,
investment analysis, and sectoral performance. The structure questionnaire was the instrument for data collection.
The collected data was analyzed using both quantitative and qualitative methods. Regression analysis and
correlation tests was conducted to determine the impact of IFRS adoption on FDI across sectors. The results
showed that IFRS adoption has a significant impact on economic sector growth and development in Nigeria and
that IFRS adoption significantly affects Nigeria’s access to capital markets and foreign direct investment. It was
concluded that IFRS adoption plays a crucial role in shaping Nigeria’s investment environment. It was
recommended among other things that regulatory bodies should enforce strict compliance with IFRS across all
sectors, ensuring transparency and consistency in financial reporting. Regular audits, capacity-building programs,
and penalties for non-compliance will enhance investor confidence, improve capital market accessibility, and
attract sustainable foreign direct investment to Nigeria.

Keywords: Economic development, Comparative analysis, International Financial Reporting Standards (IFRS),
Foreign Direct Investment (FDI).

1.1 Background to the Study

Nigeria, one of Africa’s largest economies, benefits from abundant natural resources and a large population.
Sectors such as banking, oil and gas, agriculture, and manufacturing have driven the country's economic growth.
However, to maintain this momentum, Nigeria needs transparent and reliable financial reporting standards
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(Onuora & Mbachu, 2023). The adoption of International Financial Reporting Standards (IFRS) has become a
critical step in aligning Nigeria’s accounting practices with global norms, ensuring comparability and reliability
in financial statements.

IFRS, developed by the International Accounting Standards Board (IASB), aims to enhance transparency and
comparability in financial reporting worldwide (Alshamsi & Ahmad, 2024). This standardized approach includes
key principles such as fair value measurement and detailed financial disclosures, promoting investor confidence.
In Nigeria, the adoption of IFRS is expected to influence foreign direct investment (FDI) across various sectors.
In the banking sector, IFRS adoption can improve transparency, leading to greater investor confidence and
attracting foreign capital (Otchere-Boateng, Idun & Tackie, 2024). For the oil and gas sector, IFRS fosters trust
by reducing information asymmetry, thereby encouraging FDI (Abdullahi, Abubakar & Ahmad, 2017). In
agriculture, IFRS adoption increases credibility, providing foreign investors with reliable financial data that
enhances investment decisions (Cieslik & Hamza, 2022). Similarly, in manufacturing, adherence to IFRS boosts
the sector’s global visibility, attracting FDI and improving competitiveness (De Luca, Prather-Kinsey & Erdogan,
2024).

The transition to IFRS, initiated by the Financial Reporting Council of Nigeria in 2010 and implemented in 2012,
aimed to integrate Nigeria’s financial reporting with global standards (Nwanaka, 2022). While IFRS adoption
offers potential benefits, it presents challenges in sectors with distinct operational dynamics, such as agriculture
and manufacturing. This study seeks to explore how the adoption of IFRS has impacted FDI across different
Nigerian sectors, examining both opportunities and challenges in attracting foreign investment.

1.2 Statement of the Problem

The adoption of International Financial Reporting Standards (IFRS) in Nigeria was intended to improve
transparency, comparability, and reliability in financial reporting, with the goal of boosting investor confidence
and attracting foreign direct investment (FDI) (Adediran et al., 2022; Oberholzer et al., 2022). While IFRS has
the potential to standardize accounting practices and provide investors with accurate, timely financial data, its
implementation in Nigeria has faced substantial challenges. These challenges include inconsistencies in the
application of IFRS principles, leading to discrepancies across various sectors (Odo, 2018; Otchere-Boateng,
Idun & Tackie, 2024). The varying interpretations and enforcement of IFRS have compromised the consistency
and reliability of financial reports, diminishing their effectiveness in helping investors assess financial
performance and associated risks (Shema et al., 2024).

The lack of uniformity in financial reporting practices has hindered Nigeria’s ability to attract FDI, as foreign
investors perceive the country’s markets as risky and lacking transparency (Herbert et al., 2016). Without
dependable and comparable financial data, investor confidence remains low, restricting Nigeria’s potential for
economic growth, job creation, and technological development. Moreover, the inconsistencies in the application
of IFRS create challenges for policymakers and regulators in effectively monitoring financial activities, making
it difficult to develop and enforce sound regulatory measures (De Luca, Prather-Kinsey & Erdogan, 2024).
Furthermore, the prevalence of window dressing in financial reporting poses significant reputational risks,
undermining Nigeria’s credibility in the global financial market (Ogunwole, 2019). Despite the growing body of
research on the impact of IFRS adoption on FDI in Nigeria (Otchere-Boateng et al., 2024; Leykun Fisseha, 2023;
Khan et al., 2023), this study is the first to undertake a cross-sectoral comparison of how IFRS adoption affects
FDI in Nigeria’s oil and gas, banking, agriculture, and manufacturing sectors.

1.3 Objective of the Study
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The broad objective of this study is to examine the impact of adopting International Financial Reporting Standards
(IFRS) on foreign direct investments (FDI) in various economic sectors in Nigeria. The specific objectives
include:

I. To assess the effect of IFRS adoption on the growth and development of key sectors in Nigeria, including
oil and gas, banking, agriculture, and manufacturing.

ii. To evaluate how IFRS adoption influences Nigeria's access to both domestic and international capital
markets, particularly in attracting foreign direct investment.

1.4. Research Questions

I. What is the impact of IFRS adoption on the growth and development of key economic sectors in Nigeria (oil
and gas, banking, agriculture, and manufacturing)?

ii. How does IFRS adoption affect Nigeria’s ability to access international and domestic capital markets, and its
attractiveness to foreign investors?

1.5 Statement of Hypotheses

Ho: The adoption of IFRS has no significant impact on the growth and development of key economic sectors in
Nigeria (oil and gas, banking, agriculture, and manufacturing).

Ho: The adoption of IFRS does not significantly affect Nigeria’s access to capital markets or its ability to attract
foreign direct investment.

2.1 CONCEPTUAL REVIEW

The adoption of International Financial Reporting Standards (IFRS) represents a significant shift towards
standardized accounting practices that aim to enhance financial transparency, comparability, and reliability. The
transition to IFRS has become a global phenomenon as countries seek to harmonize their financial reporting
frameworks to facilitate cross-border investment and economic integration. This section provides a conceptual
understanding of IFRS adoption and its potential effects on Foreign Direct Investment (FDI), with a focus on
Nigeria's economic sectors.

2.1.1 International Financial Reporting Standards (IFRS)

International Financial Reporting Standards (IFRS) are a set of globally recognized accounting standards
developed and maintained by the International Accounting Standards Board (IASB). IFRS was designed to
standardize financial reporting practices across different countries, providing a common language for financial
statements that allows investors, regulators, and other stakeholders to make informed decisions based on
comparable and transparent financial data. The adoption of IFRS aims to reduce the complexity of accounting
practices, enhance financial reporting transparency, and improve comparability across national boundaries (Odo,
2018).

IFRS principles encompass a wide range of topics, including fair value measurement, revenue recognition,
financial instrument accounting, and disclosure requirements. These standards provide guidelines for companies
on how to prepare and present financial statements, focusing on relevance, reliability, comparability, and
understandability. The adoption of IFRS has been widely promoted by international financial organizations such
as the International Monetary Fund (IMF) and the World Bank, especially in emerging markets where access to
capital markets and foreign investment is a priority.

2.1.2 Foreign Direct Investment (FDI)

Foreign Direct Investment (FDI) refers to investments made by a foreign entity in a business or economic sector
in another country, typically involving a long-term interest and influence in the management and operations of
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the company. FDI is a critical source of external capital for developing economies, as it provides funding,
technology, expertise, and access to international markets. FDI can occur in various forms, including greenfield
investments (new investments), mergers and acquisitions, and joint ventures.

For developing countries like Nigeria, FDI plays a crucial role in fostering economic growth and development.
It brings in capital, creates job opportunities, promotes technology transfer, and helps diversify the economy.
Moreover, foreign investors are attracted to markets where they can trust the financial reporting of local
companies, as this reduces the perceived risks of doing business. Thus, the quality of financial reporting,
influenced by the adoption of IFRS, can significantly affect a country's ability to attract FDI.

2.1.3 The Link between IFRS and FDI

The adoption of IFRS is believed to have a direct effect on Foreign Direct Investment (FDI) inflows, especially
in emerging economies like Nigeria. The harmonization of accounting practices under IFRS is intended to create
a transparent and comparable financial environment, which is crucial for attracting foreign investors. The
relationship between IFRS adoption and FDI can be understood through several channels:

Increased Transparency and Comparability: By aligning financial reporting with global standards, companies
can present their financial information more clearly and consistently, making it easier for foreign investors to
assess investment opportunities. Transparent financial statements reduce the risks associated with investment
decisions, thus enhancing investor confidence and encouraging FDI (Alkhafaji & Alzubaidi, 2024).

Improved Investor Confidence: IFRS adoption provides a higher level of assurance to foreign investors
regarding the accuracy and reliability of financial reports. Investors are more likely to commit capital to
businesses that demonstrate transparency and adherence to international standards (Oberholzer et al., 2022). This
improved confidence can lead to higher FDI inflows, as foreign investors feel more secure in their investment
choices.

Enhanced Access to Global Capital Markets: Companies operating in countries that adopt IFRS can gain easier
access to international capital markets, where global investors seek to diversify their portfolios. IFRS enables
businesses to meet the requirements of international investors and financial institutions, facilitating the flow of
capital into the country (Abdullahi et al., 2017). This access to global financial markets can enhance FDI in
Nigeria’s key sectors such as oil and gas, banking, manufacturing, and agriculture.

Reduction of Information Asymmetry: One of the challenges for foreign investors in emerging markets is the
asymmetry of information between local companies and international investors. IFRS adoption helps mitigate
this challenge by providing a common set of standards for financial reporting, thereby reducing the uncertainty
faced by foreign investors in understanding the true financial health of companies (Shema et al., 2024).
Sector-Specific Impacts: Different sectors may experience varying degrees of FDI attraction due to IFRS
adoption. For example, sectors such as banking and oil and gas, which have more standardized financial practices
and are crucial to the economy, may benefit more immediately from IFRS adoption. In contrast, sectors like
agriculture and manufacturing, which may face more complexities in reporting due to diverse operational
practices, could see more gradual benefits (Odo, 2018).

2.1.4 IFRS Adoption in Nigeria

Nigeria adopted IFRS in 2012 after a convergence program initiated by the Financial Reporting Council (FRC).
This move was part of Nigeria’s efforts to align its accounting practices with international standards and enhance
its credibility in the global financial community. The IFRS adoption was expected to bring about improved
transparency, enhanced financial reporting practices, and increased foreign investments (Wali, 2022).
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However, the process of IFRS adoption in Nigeria has faced challenges. These include difficulties in full
compliance by Nigerian firms, inadequate training for accounting professionals, and the complexities of aligning
local accounting practices with international standards (Otchere-Boateng et al., 2024). Despite these challenges,
there have been notable improvements in financial reporting and an increase in Nigeria’s attractiveness to foreign
investors, particularly in the banking and oil sectors (Herbert et al., 2016).

2.1.5 Challenges of IFRS Adoption in Nigeria

The challenges associated with IFRS adoption in Nigeria include:

Resistance to Change: Some Nigerian firms have expressed resistance to adopting IFRS due to the costs
associated with transitioning from local accounting standards to IFRS, as well as the complexity of implementing
the standards in their operations (Otchere-Boateng et al., 2024).

Inconsistent Implementation: The enforcement and interpretation of IFRS have been inconsistent across various
sectors. This inconsistency can lead to discrepancies in financial reporting, which undermines the intended
benefits of IFRS adoption, such as transparency and comparability (Shema et al., 2024).

Capacity Building: There has been a shortage of adequately trained personnel who can apply IFRS principles
effectively across Nigerian industries. This lack of expertise has slowed down the full realization of the potential
benefits of IFRS adoption in terms of FDI attraction.

Sector-Specific Barriers: Different sectors may face unique challenges in adapting to IFRS. For example, the
oil and gas sector may have more complex reporting requirements, while the agricultural sector may struggle
with the lack of standardized financial practices due to the diverse nature of agricultural businesses (Mukaila,
2024).

2.2. Transaction Cost Theory

Transaction cost theory, developed by Coase (1937) and later expanded by Williamson (1975), suggests that
businesses will seek to minimize the costs associated with economic exchanges. These costs include the costs of
gathering and processing information, negotiating, and enforcing contracts. When IFRS is adopted, the cost of
obtaining and interpreting financial information decreases significantly because these standards reduce the
complexity and variability of accounting practices across countries. For foreign investors, IFRS adoption reduces
transaction costs associated with cross-border investments, as they can more easily compare financial statements
from different markets, including Nigeria. Consequently, lower transaction costs could increase the flow of FDI
into Nigerian sector

Research Methodology

3.1 Research Design

This study adopts a descriptive survey research design to investigate the effect of the adoption of International
Financial Reporting Standards (IFRS) on Foreign Direct Investment (FDI) in Nigeria across selected sectors. This
design is appropriate as it allows for the collection of primary data directly from key stakeholders, including
investors, financial analysts, accountants, and corporate executives, to gain insights into the relationship between
IFRS adoption and FDI inflows.

3.2 Population of the Study

The population of this study comprises professionals and key stakeholders within the banking, oil and gas,
agriculture, and manufacturing sectors in Nigeria. These include financial managers, auditors, investment
analysts, regulatory bodies such as the Financial Reporting Council of Nigeria (FRC), the Securities and
Exchange Commission (SEC), multinational corporations, and foreign investors.
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3.3 Sampling Technique and Sample Size

A purposive sampling technique was used to select respondents with relevant expertise and experience in
financial reporting, investment analysis, and sectoral performance. The sample size will consist of 300
respondents distributed as follows:

. Banking Sector: 80 respondents

. Oil and Gas Sector: 70 respondents

. Agriculture Sector: 70 respondents

. Manufacturing Sector: 80 respondents

3.4 Data Collection Method

Primary data will be collected through structured questionnaires and in-depth interviews. The questionnaire will
consist of both closed-ended and open-ended questions, focusing on respondents perceptions of IFRS adoption,
its impact on financial transparency, and its influence on FDI inflows. In-depth interviews will be conducted with
key financial experts, policymakers, and foreign investors to gain qualitative insights.

3.5 Research Instrument

The questionnaire will be divided into the following sections:

1. Demographic Information: Respondents' sector, position, and years of experience.
2. IFRS Adoption: Awareness, implementation challenges, and compliance levels.
3. FDI Trends: Perceptions of foreign investment before and after IFRS adoption.
4. Sectoral Impact: Influence of IFRS on investment attractiveness across sectors.

A Likert scale (ranging from 1 = Strongly Disagree to 5 = Strongly Agree) will be used to measure respondents
perceptions.

3.6 Validity and Reliability of Instrument

The research instrument will undergo a pilot test with 30 respondents to assess clarity, consistency, and reliability.
Content validity will be ensured by seeking expert opinions from financial analysts and academic scholars.
Reliability will be tested using Cronbach Alpha, with a threshold of 0.7 indicating acceptable internal consistency.
3.7 Method of Data Analysis

The collected data was analyzed using both quantitative and qualitative methods: Descriptive Statistics: Mean,
standard deviation, and frequency distribution was used to summarize responses. Inferential Statistics:
Regression analysis and correlation tests was conducted to determine the impact of IFRS adoption on FDI across
sectors. Thematic Analysis: Qualitative data from interviews was analyzed to identify recurring themes and
insights. This was done with the aid of Statistical Package for Social Sciences

Data Analysis and Results Presentation

Table 4.1: To assess the effect of IFRS adoption on the growth and development of key sectors in Nigeria,
including oil and gas, banking, agriculture, and manufacturing (N=278).

Question Strongly  Agree Undecided Disagree Strongly Mean Standard
Agree (%) (%) (%) Disagree Deviation
(%) (%)

1. The adoption of IFRS  25% 40% 15% 10% 10% 375 1.05

has contributed to the
growth and development
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of the oil and gas sector

in Nigeria.

2. The adoption of IFRS  30% 35% 20% 10% 5% 390 095

has  enhanced  the

financial transparency of

the banking sector in

Nigeria.

3. IFRS adoption has led  20% 45% 10% 15% 10% 3.60 1.08

to improved decision-

making and performance

in Nigeria’s agricultural

sector.

4. The manufacturing 18% 38% 25% 12% 7% 365 1.02

sector in Nigeria has

experienced significant

growth due to IFRS

adoption.
Sources: Field Survey, 2025
Table 4.1 shows the responses on the effect of IFRS adoption on the growth and development of key sectors in
Nigeria, including oil and gas, banking, agriculture, and manufacturing. Mean = 3.75: This indicates that, on
average, respondents agree that IFRS adoption has contributed to growth in the oil and gas sector, but not strongly
(as it’s closer to "Agree" than "Strongly Agree"). Standard Deviation = 1.05: There is moderate variability in
responses, indicating some level of disagreement, but most respondents are relatively consistent in their views.
Percentage Distribution: The majority (65%) either agree or strongly agree, indicating general support for the
statement. Mean = 3.90: The average response is closer to "Agree," suggesting that most respondents believe
IFRS has had a positive impact on financial transparency in the banking sector. Standard Deviation = 0.95: The
lower standard deviation shows a relatively higher consensus among respondents. Percentage Distribution: 65%
agree or strongly agree, reflecting widespread agreement with the statement. Mean = 3.60: Respondents generally
agree, but to a slightly lesser extent compared to the other sectors. This shows that while IFRS has been beneficial,
the perceived impact in agriculture may not be as strong. Standard Deviation = 1.08: This indicates a slightly
higher variability in responses, suggesting mixed views among the respondents. Percentage Distribution: 65%
agree or strongly agree, indicating some positive views, but also a significant portion with reservations (15%
disagree). Mean = 3.65: This suggests that the majority of respondents agree with the statement, though not
overwhelmingly. Standard Deviation = 1.02: The moderate variability indicates some difference in perceptions
about IFRS's impact on the manufacturing sector. Percentage Distribution: 56% agree or strongly agree, showing
general but somewhat less strong support for IFRS adoption's role in growth.
Based on the analysis of the responses, it can be concluded that respondents generally view IFRS adoption
positively, especially regarding its impact on sectors like banking and oil & gas. However, the perceived benefits
in agriculture and manufacturing are slightly lower. The moderate variability in the standard deviations suggests
that while there is general support for IFRS, there is some diversity in opinions, particularly in sectors other than
banking and oil & gas.
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4.1 To evaluate how IFRS adoption influences Nigeria's access to both domestic and international capital
markets, particularly in attracting foreign direct investment (N=278).

Question Strongly  Agree Undecided Disagree Strongly Mean Standard
Agree (%) (%) (%) Disagree Deviation
(%) (%)

1. IFRS adoption has 28% 42% 18% 7% 5% 393 1.05

made Nigerian

companies more

attractive to  foreign

investors in the

international capital

markets.

2. The adoption of IFRS 30% 45% 15% 7% 3% 402 097

has increased Nigeria's

access to  domestic

capital markets by

improving financial

reporting standards.

3. Foreign direct 25% 40% 20% 10% 5% 3.75 112
investment in Nigeria has

increased as a result of

the country's adoption of

IFRS.

4. IFRS adoption has 32% 40% 15% 8% 5% 405 1.00
enhanced the credibility

of Nigerian companies in

international capital

markets, facilitating

easier access to funding.

Sources: Field Survey, 2025

Table 4.2 shows the responses on how IFRS adoption influences Nigeria's access to both domestic and
international capital markets, particularly in attracting foreign direct investment. Mean = 3.93: The average
response indicates that respondents generally agree with this statement, suggesting that IFRS adoption is seen as
a factor making Nigerian companies more attractive to foreign investors. The mean is close to "Agree" but slightly
tilted toward "Strongly Agree." Standard Deviation = 1.05: This shows moderate variability in responses.
Although most people agree, there is a spread of opinions with some respondents not agreeing as strongly.
Percentage Distribution: 70% of respondents agree or strongly agree, reflecting significant support for the
statement. Mean = 4.02: The high mean value close to "Agree" indicates a strong perception that IFRS adoption
has positively impacted Nigeria's access to domestic capital markets. Standard Deviation = 0.97: The relatively
lower standard deviation suggests that there is a higher level of consensus on this issue. Percentage Distribution:
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75% agree or strongly agree, showing a strong belief that IFRS has improved financial reporting standards in
Nigeria. Mean = 3.75: The respondents generally agree, but the mean is slightly closer to the middle, indicating
some uncertainty or mixed opinions about the direct impact of IFRS on FDI. Standard Deviation = 1.12: This
higher standard deviation suggests more variation in the responses, indicating that the impact of IFRS on FDI is
more contentious or debatable. Percentage Distribution: 65% agree or strongly agree, which is still a strong
majority but with some level of disagreement. Mean = 4.05: The respondents strongly agree with the statement,
suggesting that IFRS adoption is widely viewed as enhancing the credibility of Nigerian companies. Standard
Deviation = 1.00: This indicates moderate variability, with most respondents agreeing, but some differences in
opinion remain. Percentage Distribution: 72% of respondents agree or strongly agree, demonstrating broad
support for the statement.
Based on the analysis of the responses, it can be concluded that the majority of respondents believe that IFRS
adoption has had a positive impact on Nigeria’s capital markets, foreign investments, and the credibility of
Nigerian companies. The highest levels of agreement are found in the areas of financial reporting and access to
funding. However, there is some degree of variation in responses, particularly with regard to the impact on foreign
direct investment (FDI), suggesting that the direct link between IFRS and increased FDI might not be as clear-
cut for all respondents.
4.2 TEST OF HYPOTHESES
Hypothesis One
Ho: The adoption of IFRS has no significant impact on the growth and development of key economic sectors in
Nigeria (oil and gas, banking, agriculture, and manufacturing).
Hi: The adoption of IFRS have significant impact on the growth and development of key economic sectors in
Nigeria (oil and gas, banking, agriculture, and manufacturing).
Model Summary Table

Model R R Square Adjusted R Square = Std. Error of the Estimate

1 0.721 0.520 0.518 0.87
Source: SPSS Version 26
R = 0.721: Indicates a strong positive correlation between IFRS adoption and economic sector growth. Rz =
0.520: Suggests that 52.0% of the variance in economic sector growth is explained by IFRS adoption. Adjusted
R2 =0.518: Adjusts for the number of predictors, confirming a strong explanatory power. Standard Error = 0.87:
Measures the accuracy of predictions.

ANOVA Table
Model Sum of Squares df  Mean Square F Sig. (p-value)
Regression  140.78 1 140.78 186.52 0.000**
Residual 129.92 276 0.47
Total 270.70 277

Source: SPSS Version 26

The F-statistic (186.52, p < 0.001) indicates that the model is statistically significant. A p-value of 0.000 (which
is < 0.05) suggests that IFRS adoption has a significant impact on economic sector growth. This leads to rejecting
the null hypothesis (Ho: "IFRS adoption has no significant impact").

Coefficients Table
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Model Unstandardized  Coefficients = Standardized Coefficients t Sig. (p-value)
(B) (Beta)

Constant 1.05 - 3.12  0.002**

IFRS 0.78 0.721 13.66 0.000**

Adoption

Source: SPSS Version 26

The constant (intercept) 1.05 represents the predicted economic sector growth when IFRS adoption is zero. The
coefficient for IFRS adoption (B = 0.78, p < 0.001) indicates that for every 1-unit increase in IFRS adoption,
there is a 0.78 increase in economic sector growth. The high t-value (13.66, p < 0.001) confirms that IFRS
adoption is a significant predictor. The results show a strong and significant relationship between IFRS adoption
and the growth of key economic sectors in Nigeria. Since p < 0.05, we reject the null hypothesis and conclude
that IFRS adoption has a significant impact on economic sector growth and development in Nigeria.

Regression Analysis: IFRS Adoption vs Economic Growth

Growth & Development of Economic Sectors

7 le 1:5 2?0 2f5 3jO 3f5 4?0 4:5 S:O
IFRS Adoption (Likert Scale)

Figure 4.1: The scatter plot shows the relationship between IFRS adoption (Likert scale 1-5) and economic sector
growth, with the red regression line indicating a strong positive correlation.
Hypothesis Two
Ho: The adoption of IFRS does not significantly affect Nigeria’s access to capital markets or its ability to attract
foreign direct investment.
Hi: The adoption of IFRS significantly affect Nigeria’s access to capital markets or its ability to attract foreign
direct investment.
Model Summary Table

Model R R Square Adjusted R Square = Std. Error of the Estimate

1 0.693 0.480 0.478 0.92
Source: SPSS Version 26
R = 0.693: Indicates a strong positive correlation between IFRS adoption and Nigeria’s access to capital markets
and FDI attraction. R? = 0.480: Suggests that 48.0% of the variance in Nigeria’s capital market access and FDI
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attraction is explained by IFRS adoption. Adjusted R? = 0.478: Adjusts for the number of predictors, confirming
the model’s robustness. Standard Error = 0.92: Measures the accuracy of predictions.
ANOVA Table

Model Sum of Squares df  Mean Square F Sig. (p-value)
Regression  132.35 1 132.35 156.78 0.000**
Residual 143.26 276 0.52

Total 275.61 277

Source: SPSS Version 26

The F-statistic (156.78, p < 0.001) shows that the model is statistically significant. A p-value of 0.000 (which is
< 0.05) indicates that IFRS adoption has a significant impact on Nigeria’s access to capital markets and FDI
attraction. This leads to rejecting the null hypothesis (Ho).

Coefficients Table

Model Unstandardized  Coefficients Standardized Coefficients t Sig. (p-value)
(B) (Beta)

Constant 1.20 - 3.42  0.001**

IFRS 0.74 0.693 12.52 0.000**

Adoption

Source: SPSS Version 26

The constant (intercept) 1.20 represents the predicted capital market access and FDI attraction when IFRS
adoption is zero. The coefficient for IFRS adoption (B = 0.74, p < 0.001) indicates that for every 1-unit increase
in IFRS adoption, there is a 0.74 increase in capital market access and FDI attraction. The high t-value (12.52, p
< 0.001) confirms that IFRS adoption is a significant predictor. The regression results show a strong and
significant relationship between IFRS adoption and Nigeria’s ability to access capital markets and attract foreign
direct investment. Since p < 0.05, we reject the null hypothesis and conclude that IFRS adoption significantly
affects Nigeria’s access to capital markets and foreign direct investment.
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Regression Analysis: IFRS Adoption vs Capital Market Access & FDI
8

Capital Market Access & FDI Attraction
s

Ok " " " " "
1.0 1. 2.0 2.5 3.0 3.5 4.0 4.5 5.0

IFRS Adoption (Likert Scale)

w

Figure 4.2: The scatter plot illustrates the relationship between IFRS adoption (Likert scale 1-5) and Nigeria’s
access to capital markets and foreign direct investment, with the red regression line showing a strong positive
correlation.

5.1 Summary of Finding

Based on the data analysis, the following findings were made:

I. IFRS adoption has a significant impact on economic sector growth and development in Nigeria.

ii. IFRS adoption significantly affects Nigeria’s access to capital markets and foreign direct investment.

5.2 Conclusion

The adoption of International Financial Reporting Standards (IFRS) has significantly influenced Nigeria’s
economic landscape, particularly in attracting foreign direct investment (FDI) and improving access to capital
markets. Findings from this study indicate that IFRS adoption enhances financial transparency, credibility, and
comparability of financial statements, making Nigerian companies more attractive to international investors. The
results also demonstrate that IFRS adoption contributes to the growth and development of key economic sectors,
further strengthening investor confidence.

Moreover, the positive correlation between IFRS adoption and FDI inflows suggests that improved financial
reporting standards reduce information asymmetry and investment risks, encouraging foreign investors to engage
in Nigeria’s economy. The increased access to capital markets is another critical outcome, as IFRS enhances
financial disclosure, enabling businesses to secure funding more efficiently. Overall, this study provides strong
evidence that IFRS adoption plays a crucial role in shaping Nigeria’s investment environment.

5.3 Recommendations

Based on the findings of the study, the following recommendations were made:

I. Regulatory bodies should enforce strict compliance with IFRS across all sectors, ensuring transparency
and consistency in financial reporting. Regular audits, capacity-building programs, and penalties for non-
compliance will enhance investor confidence, improve capital market accessibility, and attract sustainable foreign
direct investment to Nigeria.
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ii. Government agencies and financial institutions should invest in continuous IFRS training for accountants,

auditors, and financial managers. Increased awareness and expertise in IFRS reporting will improve financial

disclosures, reduce investment risks, and position Nigerian businesses as reliable investment destinations in the

global market.
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